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MESSAGE OF THE BANK'S
EXECUTIVE DIRECTOR

Swnagblh  hwbwfunpnutp,  gnpdpuybpubp, Dear customers, partners, employees and
w2fuwwnwyhgutp U pwdlbuntbntp shareholders

2018  plwlwuht  Pwlyp  wwwdnphe The Bank has achieved success in terms of
wpryntuputn £ gpwlgb] htgwbu npwywl recording positive financial results, as well



dhuwluwywl gnigwlhaubp wpdwlwagnbin,
wilwybu £ ewihwqulg  Upguwlguwjhl
Uhowdwyph  wuydwliibpnud Fwliyh nhpgh
wUpwwundwl b qupgwgduwl wnnidny:

2018 pywywluht PFPwllyl  wwwhndf £
onipg 5.05 dipn 33 npwdh gnin 2whnuype:
JdGpohuu Lwfunpn tnwpdw Unyl gnigwlhop
gbpwqulgby £ 2onipe 38%-nd:  Gnnponn
17  wnUuwnpwht  pwlytph pdnid  Fwllyp
owhnypeh  JdGonipjwdp wwhwwlb  E
6-nn wnbnp  wwwhnygind 33 pwliywihu
hwdwywnah punhwlnip 2whnyeh  2nipe
8.5%n: ROA UL ROE gnigwuhoutpny =33
pwlywiht hwdwywpagnd Fwlyp Unybwbu
wnweohuutph 2wpptpnd £ UdLhu, 2018re-
h agnpontuGnipjwl  wpryniuplbpnd JGy
w2fuwwnnnhb pwdhu puyunn hwunypeh L
gniin 2whnyeh gniguwuhaubph aond Fwlyp
swnnibwytb) £ ywhwwlt] hwdwywnagnd hp
winwigwinwin nhnppanp:

2018p-h gnponubntejwl npwyuwl
wpnniupuph Jwupb GU  funund  Fwlyhl
npwo  JdpgwtwyuGpl nt winhunnnulGpp,
dwulwdnpwwtbu

as strengthening and further developing
the position of the Bank in an extremely
competitive environment.

In 2018 the Bank provided around 5.05 billion
net profit, which exceeded the previous
year's same indicator by 38%. In terms of
profit volume the Bank maintained its 6th
rank amongst the 17 commercial banks in
Armenia; generating around 8.5 % of the total
profit of the Armenian banking system. The
Bank occupies leading positions also in sense
of the ROA and ROE indicators. Furthermore,
as a result of 2018 activities, considering the
indicators of both the net profit and income
per employee the Bank maintained its leading
position in the banking system.

The accolades and titles given to the Bank
attest the positive outcomes of the 2018
performance, particularly;

JdEpwlwnnigdwl W
qunpguwgdwl  Gynpn-
wwywl puwiiyh
(URGF) ynnuhg
Fuwlyl wpdwlwgb] &
«2018ra—h UUUULLJLUU-
wnhy ennwinynn pwil-
Up  Swjywunwlnid»
wwungwynn - Upgu-
wyht,

‘European Bank of
Reconstruction  and
Development” (EBRD)
has awarded the Bank
with the prestigious
award ‘2018 Most
Active Issuing Bank in
Armenia.”

Global  Banking &
Finance Review htnh-
bwywdnn wduwu-
ahpp Fwuyht dwlw-
oGl £ 2018p-h 3wjw-
uinwlh wnuwnph $h-
Uwluwdnpdwl — Jw-
Jwanyl pwily,

The Global Banking
& Finance Review
renowned magazine
has recognized the
Bank as “The Best
Trade Finance Bank of
Armenia in 2018".

dpnUpphpn  (Front-
clear)  puytpniejwl
Unnuhg Fuwlyhu
eunphyty £ Unguitwy
JRGF-h hGuin Gnpuy|
glfuwygnp ntun hw-
dwdwjuwanph (GMRA)
opowlbwlylbbnpned
6.6 Udpn 33 npwdh
(13.5U[U nnjwin) nGuwn
gnnpowppuGnh - hpuw-
Yuwlwgdwl hwdwip:

Frontclear has
awarded the Bank
an accolade  for
carrying out AMD
6.6 billion (USD 13.5
million) worth repo
transactions  within
the framework of the
Global General Repo
Agreement  (GMRA)
with EBRD.

QUuiywd Upgwiygnipjwl unin dhowdwinhl’
Fwlyh funphpnh, Junwywpdwl
dwpuhultnh b w2fuwwnwyhglutnph
owlpbnh  nt hwowfunpnuGpht  Jhuindwé
dnuinGgnuidutph 2unphhd huwpwdnp £ nuindt)
wwhwuwll  Fwlyh Swinwijniejntluutph
Ungwygwht - wwydwiipp W Ubpgpwdty
unp hwawfunpnutbn: Swowfunpnutph
hGwn den wuJtlopjw wi2fuwinwiuph
wpnjniupnid wwppGpwpwp  JGpwtiugg)
tup dJbp  Swnwjniejniuutph  wwydwlutpp
wnwyGjuwanyuu pwywnpwnbing
hwwfunpnutph wwhwlodniuplutpp:

Fwlyp

ownpnibiwyty L funpwignty £

Despite the fierce competition in the banking
system, and thanks to the efforts of the Bank's
Board, governing bodies, staff, and customer-
oriented approaches, ithas become possible to
maintain the Bank’s services with competitive
terms and attracting new customers. The day-
to-day work with our customers has made
it possible to periodically review the offered
products’ terms, by meeting our customer’s
needs maximally.

The Bank has continued and deepened
relationship with its partners; with  the
emphasis of providing the customers with



hwpwptpnieynilulGpp anpopuyGputph hGwn, a  wide

hwowfunpnuGpht  twnptp
dhuwluwynpbn
Jwubwdnpuwbu

range of financial instruments.

anpshputinny particularly,
Lwwiunwiyny,

JdEpwyuwnnigdwl b qupgugduwil
G pnuwuwiywt puiliy

European Bank for Reconstruction
and Development

Uuhwywl
qunguwgdwl puwly

Asian Development
Bank

dwlyunnphuquihu ugqdwytp-
wntjniilitnh dhgwggquiht guilig

Factors Chain
International

Swjwunwuh wpunwhwldwl
wwwhnqwanpwywl gnpowywintentu

Export Insurance Agency of Armenia

QEpdwlwhwyywluwl hhduwinpuid

German-Armenian Fund

Ugguwyhl hhthnetiewhl puytpniejntu

National Mortgage Company

Fuwlywnwl GpnhunnwuwpnuGnhu

Home For Youth

Fwlyp ewnpniiwyty £ hp wwnhy - UGpnpnt-

dwjhu  gnpontuGnie)niup’
wGunwywl wuwipunwiinndutnh

gnpowywih - Yupgwdhtwyp U

wwhwuwlbind

entywjh
huwuntu
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The Bank has carried on its effective
investment activity by maintaining its status
as State Bonds' market's agent and acting
as the market-maker of securities issued by

qwiny npwtu hp hwawfunpnutph Ynndhg

[ennwnyunn wndGenetnh Jwnpte-
Jdtjptp: Fwllywiht  hwdwlwpgnd  Fwlyl
wndtenfetnh wnpundtiLh owywiny

gpwntgund £ 1-hb hnphgnbwywlp:

Lpwgnighg Uhgnglutiph Utpgpwydwl
Lwwuwnwyny PFPwlyp 2018p-h plUpwgpend
hpwywliwgntl £ ywpuwwnndubiph (pugnighg
3 rnnwnyndutn,  npnug  wpnyntupnd
uGpgpwdtb) £ wygh pwl 10.5 djpn 33 npwdh
Epypwdwdybnn - Shuwlivwywl  dhonglbn:
JdGpohultpu 2018 pdwywluplt gnigwydb) Gu
L opowliwungnd BU Swjwunwluh $nunwijhl
pnpuw)nLy:

its customers. The Bank ranks the 1st in the
banking system in terms of its securities’
portfolio volume.

For the purpose of attracting additional funds
the Bank has issued 3 more tranches of bonds
during 2018, as a result of which we have
attracted more than AMD 10.5 billion long-
term financial funds. Those bonds were listed
in the Armenian Stock Exchange in 2018.

7 = © Muwnuwwnndutph [pwgnighe 3 rrnnuinynudutn
—_— 3 more tranches of bonds
bh':ﬂﬁ“.;"oqgh&t w;lglh Attracted more than
Ejdhl: l Lulg[ll:lduhu‘l AMD 10.5 billion long-
nn nun term financial funds
$huwluwlywl dhgngubp
Fwluyu  wnwudbuwyh  nipwnpnieintt £ The Bank devoted special attention to its

nuwndnt] $huwlbivwywl ontlywynd pwiytph,
Juinyuwijhu Yuaqdwytnpwntegniulnh,
YELuwren2wyuwijhu wywnhdutph
YunwydwphsUbnh,  wwwhndwgpwywl nt
uGpnpnidwght - puyGpnuegnilleph hwdwip
npwtu dJholunpn onwly Swnuwijnie)ntultph
dwuwnnigdwup® wnweownytiny unpwlg
ownwijnipintluln  hugwbu 33, wjlwbu L
dhowqgauwjht  $huwlvwywl  onilywlibpnid
hUwpwynpnie)ntt pudbntind  Lbpnpnidutn
Juuwnwiptn tnwnpkn Phuwluwywl
gnpohplutpnud:

role in the Financial Market as intermediary
provider for banks, non-bank financial
institutions, pension  funds’ managers,
and insurance and investment companies;
through offering various products in both RA
and international financial markets, enabling
investments in various financial instruments.

We will continue to work relentlessly with

the same enthusiasm and determination,
staying true to our principles and pursuing our

11



Utlp ownntuwyGnt Glup w2fuwunty
Unyt  Gnwlunnd U Ybnwywlniejwdp
hwjwuwnwnphd Juwind JGp  ulygpntupltphl
n. hGuwdnin |huGind hwenpn  tnnwnhubph
dep nwgUwdwnpwyuwl Lwwwnwiyutnh
hpwanpodwlp:

Fwuyh wldbwlwagdh wuntuhg hd funphu
ounphwywintejnill Gd hwywnunid  JGp
Swbwfunpnutppl, Gnnpopuytputnh,
tunphpnhu U Pwdlbwnbpbpht Fwlyhu
gniguptpwod Juunwhniejwl, wewygniejwl
U hnfupwhwybunn  hwdwagnpdwygniejwl
huwdwip:

Uhwdwdwluwly hujunund GJ hud
Gpuwiuinnwahuinnieniup Fuiliyh
wldbwywadht wypndtupnuw; W Ldhpdwsd
w2fuwwnwiuph hwudwin:

Qlunpg Uwzwljwl

Suophuntejwl Lwfuwaguwh
Gnpéwnhp inbonptlu
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strategic objectives in the forthcoming years.

On behalf of the Bank staff, | would like to
express my sincere gratitude towards our
Customers, Partners, Board Members and
Shareholders, for their trust and mutual
beneficial cooperation.

| would like to also express my gratitude to
the staff of ARMSWISSBANK as well, for their
demonstrated professionalism and dedicated
commitment.

Gevorg Machanyan

Chairman of Board Management
Executive Director

IhULULUL SNESULNIE-
uer, urauuuanNrduo
SGNLFGMrNIULEN B4
ualdnerauer

MAIN INDICATORS,
ACHIEVEMENTS AND
CLIENTS



Cunhwuntp gnigwhautn (Ui 33 npwd)

Main Indicators (AMD Million)

Cunhwunip wywnhyukp

Total Assets

YwpYuwyhl ynpindby
(UEpwnjuwi $wlunnnhla)
Loan Portfolio
(including factoring)

Cunhwunip wwpunwynpnipntlbbp

Total Liabilities

Udwlnwjhu ynpuindby

Deposit Portfolio

Utthwlwl uwhunwy

Equity Capital

73,630 42,843
230,405 187,562 93,895
2018 |
Updtpnrebnh wnpindt) 2018 2018
Securities Portfolio (nnwnplyywd Cwhnype
wwpunwwnndubph ynpundb .
131.481 Profit
’ Portfolio of Issued Bonds
5,054
27,173 38%
2018 2018 2018 2018 2018
Uy gnigwlih2ubip Other Indicators Qnpéwlyhglbp Ratios
Uofuwwnwyhgubp (Uhohu tLwL Rwtwhunpnub UGl w2fuwwnwlyghu pwdht || UG w2fuwwnwlyghu pwdhl
2 HhgUER (Uhef ununtliul) funpnuEn puyunn hwunype (UL 33 npwd) || puunn 2whnye (UL 33 npwd)
Employees (average annual) Customers ROA ROE .
Income per one employee Profit per one employee
135 2707 (AMD Miillion) (AMD Miillion)
N 11.8% 152.6
. 2.19% "_@
i
o o 2018
2018 2018 2018 2018 2018
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Atnpptpndutn Achievements

2018p-hu wbnh GU nlutgt] Fwlyh hwdwn 2018 was significant with an array of important

Uh  owpp Ywplnp  hpwnwndnieintllltn,  events, particularly;
JwubwdnpuwwGu.

» Unbuph  $huwluwdnpdwl  ninpuinid » EBRD has awarded the Bank with  “Most

gpwlgwd wpnyniuputpnd YR26F-h Yynnudhg
Fwlll wndwlwgtb] £ «2018p-h Udtluw-
wywnhy pnnwpynn pwlyp Iwjwunwunid»
wwuwnydwynp dnguwiiwuyhl: Uyt pu,
uGpdniodwl nt wpunwhwudwl  hwdwp
npwdwnpynn Yuptwdwdybun Junytpp
wnpndbll wybugugint  Luywuwnwyny
2018p-hu 4RGF-n 3 Ui UUL nnuwpny
wyGlwgnty £ Ypwywlglynn Junywiht
goh uwhdwlwgwthp 9 Jju UWUL nnwphg
hwuglutind 12 Jju UWUL nnpwnh:

Fwulyp bdwlwedbp E wpfuwphh 200
Gpypnid wdbih pwl 47 000 pwdwlnpn
nlutgnn Global Banking & Finance Review
htnhuwywynp wduwanh ynnuhg «2018-h
Swjwunwuh  wnbwnph $htwbivwynpduwil
(wywanyl pwiy»:

Fwlyl  wnwohl  wlgqwd Swjwunwlh
pwlywiht  hwdwywpgnd 4RGEF-h  hGwn
hwdwuntin b Frontclear juugdwyGpwntejuwl
Gpwouwynpnipjwdp Yupt] £ wbunwluwl
wuwpunwwnndubpnd 2.3 dipn 33 npwd
owdwny ntuyn wuwydwlwahp Ywuwhwnwih
entjwiitph - Uhgwqguijht - wunghwghwih
(ICMA) Ynnuhg punnibywoé b Uhgwiqauwihl
PhUwluwywl oniywutpnd wndtenetpny
nGwn gnpoéwnpputph Yupdwl gnpoplewigp
Ywpgwynpnn - Hnpw|  guwdnp ntwn
hwlwdwjuwanph (GMRA)  gpswliwiyniu:
Upnyntupnid, 2019-h hnitbdwphl
$huwluwywl  2oniywltph  qupgugUdwl
ninpuinid - Jwulwghunwgywd  hnwtinuw-
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Active Issuing Bank in Armenia in 2018"
prestigious award for the bank’s outstanding
achievements in trade finance sector.
Moreover, EBRD has increased its revolving
credit limit by USD 3 million in order to
increase the portfolio of short-term loans
for imports and exports in 2018, raising it
from USD 9 million to USD 12 million.

The Bank has been recognized as “The Best
Trade Finance Bank of Armenia in 2018"
by the Global Banking & Finance Review
leading magazine.

The Bank and EBRD have signed a joint
repurchase agreement in government
bonds worth AMD 2.3 billion which was
the first in the Banking System of Armenia,
under the guarantee of “Frontclear” and
within the framework of the Global General
Repo Agreement (GMRA) regulating the
process of repo transactions with securities
in international financial markets and
adhering to the International Association
of Capital Markets (ICMA). As a result, in
January 2019, the Bank was awarded by
the renowned Dutch company “Frontclear”
which specializes in the development of

yuil huwlnpwowlwig dpnuephpp
(Frontclear) puyGpnieywl ynndhg Fwlyhl
sunphdtb) £ dpgwuwly Y26R-h htin Snpuig
gfuwydnp nbwyn hwdwdwiuwaph (GMRA)
onowlwyuGpnid 6.6 Jdjpn 33 npwdh
(13.5 dlu nnwn) nGwn gnpdwnputnh
hpwywlwgUdwl hwdwp:

Fwlyp G433 JdGpwywugudnn EuGpghwih
qupguwgdwl $huwluwdnpdwl Spwanh
onowlwynid wynpynptl $hbwbivwynnt
E hpwdwpwlwlwl wud hwlnhuwgnn
hwowfunpnutph  rdnd 8  wplwjhu
YuijwlGph tnGnwnndwl Lbwfuwagotp:

Fwuyp dJpwgbl £ Swjwunwlnd  dw-
dwlwlwyhg wnGhuuninghwltbpny  Jowly-
dnn  phuwntlupd wwninwuwne  wjghubph
hhuudwl, Jupyunwwuwaunwwl guwlgtph
U Ywpehuwhtu nnngdwl hwdwywnpabph
uGnpnpUwl hwdwn inpwdwnnpdnn Jwpytph
nnynuwnnnypeutph untpuhnuiynpdwl
opwanpht, htswbu Uwl  «Iwjwunwlp
Swlpwuwbbwnni)niunid — wgnpnwuwinpGuwhu
ninpunh uwnpwynpnidutph $huwbivwywl
Junpdwlwinieywl - thaghugh  whnwywl
wewiygniejwl» opwanhl:

Unghwjwlwl  wwunwufuwlwwnyniejwl
dhongwnnuduGph  gpowliwynid  Fwliyp
ownnilbwyb] £ wywnhd Jwulwlygnie)niu
gniguipbnt)  Jowynipwihl, unghwjwyul,

Unpwyuwl pUNyh Uh awnp
dhonguinnidutinh Phuwluwynpdwil
gnponLu:
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financial markets, for realizing repurchase
agreements worth AMD 6.6 billion (USD
13.5 million) by collaborating with EBRD
within the framework of the Global General
Repo Agreement (GMRA).

The Bank has actively funded legal entities
for the installation of 8 solar power stations,
as part of the GAF “Renewable Energy
Development” financing program.

The Bank has joined the program of
subsidizing interest rates for investment
in creating intensive orchard gardens, hail-
proof networks and drip irrigation systems
in Armenia, as well as the “Financial leasing
of agricultural equipment in the Republic of
Armenia, state leasing support” program.

The Bank continued its active participation
in taking measures in respect of social
responsibility by financing a number of
cultural, social and educational activities
throughout the year.



[wbwfunpnutp

[wbwfunpnutph uwywuwpyndp Pwbyh Yu-
nwdwndwl Jwpuhultbph b wafuwwnwlywaguh
ynnuhg doinwiwytbu wndwlwgb| E
wnwUldUwhwunniy nLownNNL@jul:
Syw| Unwinbgndp  hwdwhny £ Fwlyh
npnGapwd wpdbpubphl, huly bwwuwnwyu £
wwwhnyt] hwotwfunpnutph  wdpnnowluwil
pwndnwywng uwwuwnynd:  gnigwptptind
jnipwpwilsnip hwawfunpnhl wuhwwnwywl
dnuntignid:

» 31.12.2018-h npniejwdp hwwfunpnutph
rquwpwlwyp Yuqdt] § 2707, nnp Lwfunpn,
nwndw  Unylu  gnigwlhoh  hwdbdwwnnt-
eywdp wak] £ 19%-nd:

P 31.12.2018p-h npnipjwdp hpwdwpwlw-
Yuwl b $hghyuwywl wld hwbwfunpnutnh
wnGuwlwpwp  Yo2hnp Juwagdt, £ hwdw-
wuwinwufuwlbwpuwn 35% U 65%:

» 2018p-hu Fwlyp ulyuly b hwbwfunpnutph
huwduwin ennuINyG| b ulyuwuwinybg
MasterCard Standard, MasterCard Gold,
MasterCard Business, hUswbtu Lwl ArCa
wwuwinhly  pwpwuntbp: FGwbun  puwnpuntbph
ennwnpyndp U uwwuwpynidp Fwlyh
huwdwp ¢h hwln huwund nwguwywpuwywl
phqutu  ninnnuejnt,  uwlyuwju - bodwo
ownwjntjntulnh Jdwunnignidp wuydwitiug-
dnpqwd £ hwbwfunpnuGph  hwdwihp
ownwjntEjntlulnh wwwhnydwl wuhpuw-
dbounnteywdp:
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Clients

The Bank's management highly values the
importance of delivering quality customer
services, and this policy pursued by the Bank
is based on its issues and values designed
to provide full range of adequate customer
support by adopting individual approach. In
the result we have the following numerical
picture:

» By31.12.2018 the number of clients reached
2707, which increased by 19% compared to
last year’s corresponding period.

» By 31.12.2018 the rate of legal and natural
entities was 35% and 65% respectively.

» In 2018, the Bank has released and served
the plastic cards MasterCard Standard,
MasterCard Gold, MasterCard Business, as
well as ArCa. Though the card issuance and
serviceis not a part of the strategic business
trend for the Bank, but the provision of these
services is conditioned by the necessity to
provide comprehensive customer service.

Juryudnerniu

Fwllyh 2018 pdwlwlh Jupyuwjhl
gnpontuGniejnitup puntpwannn
hhdbwlwl gniguwuhaubpu nt
hpwnwndntentuuGpn.

LENDING

The main indicators and events
characterizing the Bank's lending activity
in 2018.



Jwpluwjhu gnpshputp b Juwplywjhtu Credit instruments and

wnpundbi

credit portfolio

P Pwlyp cwpniiwyb) £ wnweownlb Ynp- » The Bank continued offering a wide range of

wnpwuwhy  pwlywiht  dwnuwjniejntultph
lwju hwete.

Jdwpywyhu gébp
Lines of credit

Odtpnpwdnltn
Overdraft

Pwlywyhl Gpwatuhpltp
Bank guarantees

Uyntnhwhyutn
Letters of credit

[wbwfu, GuGnd hwwfunpnh wuhwunw-
Juwl wwhwleuntuplbnhg, Fwlyp Ywpnn
t Jdhwowdwlwy hwdwlygb, dh  puwlh
Junpyughtu  gnpshputn  ywd  Lwfuwwtu
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corporate banking services:

QUJwl ywwndbph
Shuwluwynpnd

Purchase order financing

Upunwhwldwl fupwudwl
dhuwluwynpnd

Export financing

Lwfuwagdwihl
dhuwluwynpnd

Project financing

dwywnnphlug
Factoring

Uy Swnwjntejniultn
Other services

Often, based on the customer’s individual
needs, the Bank simultaneously combines
several credit instruments or provides a
replacement for one with others, based on

Lwfuwwntul] ghnfuwphut] Juwpyuhu Jey
Swjwnnipinup - Unwnd'  GuGind - bww-
wnwlyhg, dwdytunwjunieiniuhg, Jwpduwl
wnpniphg Wowygu: Ladwd  gnpdtiuinth
Unhpwnndp htwpwdnpni)ntu £ pudGnunid
hwowfunpnht unwbw] wnwytb] ayntt b
dwuwngbih  wwydwlbpn  $htwbiuwyuwi
InLonudutn:

Fwulyp Ywuhww Ubpnpndutph, tubp-
guiwnnyntuwyGunntjuwil pwndnuwgdwl
W/hwd 2opowlwnnt  Uhongubnh  hwdw-
Indwt - bwwuwnwynd  wnwownynd £
dhobwdwdytunn  Jwd  Gpywpwdwdybun
Phuwliuwynpdwlu gnpohputn, hul
wnluinph  $huwluwynpdwl buywwnwyny’
hhduwywund uptwdwdybun $huwlivw-
dnpdwl gnpshputbn:

Lpwgnighg w2fuwwnwlputn GU tnwndGpunn
JwnpyuwuwuntbuwyuGph dowydwl niuGpnpduil
ninnntejwdp: Uwubwynpwwtu, UeEpnnpdbp
L hwbwfunpnuGphlt  GU wnwewnyybl
wuwhGuwnnd gunuynn wunpwlplutnph
ynonn gpwyny U JugUwyGpuwniejwl
wujpwlipwligwlh (pptlnh) wndtiph wuwjw-
hnynteywdp Juwpywihb ypnnniyunuGp:

Uwulwaghunwgwd glhugind dwlpwouwifu
pwlluwiht - Swnwjninilbph — 2ntyuynid”
Fwllyl  wnwldbwyh hGunwpnpepnie N
ntuph hhthnetpwhu Jwnywdnpduwl
ninpunnd, npuntbn tnwphuGp 2wpnilwy
wndwlwanpt, £ uynit - wéh  wnedwGn:
Uwulwynpwwbu’ 2018p-hlu dGnohlu
hhthnetpwihl  wpltph  wnpndbip
Yugqut) £ 7.95 dipn 33 npwd L Lwfunpn
nwnpyw  unyl  gnigwuhoh  hwdtdwunni-
pjwdp  wob L onipe 25%-nd:  Fugh
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the maturity of the instruments, the purpose,
the repayment source, and so on. The use
of the mentioned instruments enables the
Bank to finance the customer with more
affordable and convenient terms.

The Bank offers medium or long term
financing instruments for replenishment of
capital investments, energy efficiency and
/ or working capital, as well as short-term
financing instruments for trade finance, etc.

The Bank continued the development and
implementation of new lending products,
in particular, introducing the lending option
by the possibility of firm pledge of products
available in reserves, as well as by pledge of
brand value.

Without specialization in the retail banking,
the Bank is particularly interested in
mortgage lending, where it has recorded
steady growth rates for years. Particularly,
the portfolio of mortgage loans at the end
of 2018 amounted to AMD 7.95 billion,
an increase of 25% over the same period
last year. In addition to fixed interest
rates of mortgage loans, mortgage credit
instruments with a floating interest rate



Jquryudneniu

LENDING

Phpuywd nnynuwnnpnyend nnpwdwnndnn
hhthneGpwihl  wnytphg,  2018[e-hg
Fwuyp hwbwpunpnutpht wnwewnynd £
hnthnfuwywl nnynuwnpnyeny Uhusu 20
wnwph dwpdwl dwdytunny hhthnptpwhu
Juinbuyhl gnpohputn:

(up to 20 years maturity) have also been
introduced.

3Ihthnebtpwjht qupytph wynpuindty

Mortgage loan portfolio

2017

/ﬂ\-ﬁ 2018
k=7

" biln AMD

205 Uipn 33 npwd
bln AMD

dinn 33 npwd
|635 1PN 33 npuw

U6t b wybh pwl 25%-ny Increased by up to 25%

Jwpyuwjhu Ubpnpndutph - $htwliuwydnp- » The main sources of the Bank's credit

Jwl hhduwywl wnpjninp GU hwun huwund
hUuswbu Fwlyh uGhwywl nGunipultpp,
wjbwbu £ Jhowgawihu n wnbnuwywl
Shuwlbvwlywl  Yugdwybnpwniejnilltnhg
uGpgpwyyws dhongubpp: Fwliyu wnwla-
Uwhwuwnly  nipwnpnueintt £ nwpdund
dhowqggquwiht nt wnGnwywl  $huwliuw-
Juwl Yuwguwytpwniejniultph hGun hwdw-
gnpowygniejwlip: Swpbytpeh npniejwdp
Utpgpwyqws  opwagpwihu - dhengubnh
dwulwpwdhUlt  punhwunin Jupyuwhu
uGpnnpnuuGpnid Yuqut) £ 2nipg 11.8%:

funuGiny  wnGnwywl U Jhowqgawhu
Shuwliuwywl yuwagdwytpnientuuph
dwuhl, gwlywih £ wnwlduwglb dJap
htunnlyw| gnpopuytputphl, npnug  hGun
Fwlyp hwdwagnpdwlglby t.

UnPuudvhuruLY

portfolio are the Bank's own resources,
which are followed by different attracted
funds. The collaboration with local and
international financial organizations is of
strategic importance for the Bank. By the
end of the year, the share of attracted funds
in total credit investments were equaled
about 11.8%.

Speaking about local and international
financial  organizations, it is worth
highlighting the following partners:

Jduryudnrniu

LENDING

Jy26P-h hbnn dUQ  Junlyuwynp-
dwl, Urnbwnph $huwluwynpdwl
opwagnbnph b Ywwhunwih 2nlyu-
utiph dhewqaquwyhl wunghwghwih
(ICMA)  Unndhg punnityws L
dhowqguihl Phuwliuwyw
ontyuiilGpnud wndtrenetnny
ntwn  agnpdwpputph  Yupdwl
gnndpuewign Ywpgwynpnn Snpui
gliuwdnn ntwn hwdwdwjuwaph
(GMRA) 2nswiiuyutnnid,

EBRD - SME lending within
the framework of trade financing
programs and the Global General
Repo Agreement (GMRA) regulating
the process of repo transactions
with securities in international
financial markets, adopted by the
International Association of Capital
Markets (ICMA).

Q33-h  hbnn dbpwywlgldnn
tutpghwih qupqugdwl huwt-
uwydnpdwl Spwagnph 2pewliwiynty,

GAF, within the framework of
‘Renewable Energy Development”
financing program.

URR-h htunn UnUunph $huwliuw-
dnpdwl Spwagnh 2peswiwiynid,

ADB within the framework of trade
financing programs.

Ugquwyht hhthnetpwhl  puytnnt-
Il YdYy OPL-h htn hhithnpt-
pwjht Junytph  JGpwdhtwtuw-
Jnpdui, FLGnguwpnnilbwytun
JdGnwlnpngdwl dJwnytph b
plwywnwlwht  Jdhypnquwinytiph
Spwgntnh gpewiwiyunnid,

National Mortgage  Company
RCO CJSC, in the framework of
refinancing mortgage loans, energy-
efficient repair loans and housing
micro-credit programs.

Fuwywnpuwl Gphunwuwinnutphu
Jddy ORL-h htuin  hhithnpbpwhl
dwnpytpph  yEpwdbhuwliuwynpdwil
opwanh gpeswiwynid:

Home for Youth RCO CJSC within
the framework of refinancing
mortgage loan programs.

pRd ARMSWISSBANK



» 2018p-n hwwnlwlowywl £ tnt 933-h P 2018 was remarkable for the results of

Yenpwywlgqlynn Eutpghwh qupgugdwu
Shuwlbuwynpdwl  Spwaph  2npewliwynd

Fwlyh  wpdwlwapwd  wpryntupluGpp,
Jwubwdnpuwuwybu Fwlyh  Yynndhg
Shuwliuwynpyt GU 2onipge 513.3

du 33 npwd ocwdwind 8 wnpluwjhu
Yujwulubph  wnbnwnpdwl  Lwfuwagotp
hwowfunpnutph  ubthwywl  Yuphputph
hwdwp ElGyunpwtuGnghw  wpunwnpbnt

Uwywuwnwynd:  Rwjwunnwund  wplbwihu
Juijwiitnh Uhengny EuGnahwjh
winuwnnnL@juwl ninpunp - LUepYuiynudu

nlh  qwpgwgdwl Jtd  wnwntlughwi:
[wunhuwlwind  Fwlyh  Junywynpduwl
wnwugpwjiht  ninnntejntulbphg  Jeup,
Fwlyp owpnibwynd £ wnwldbwyh
niownnpnie)ntt nwdlb,  wju  ninpnpu’
hGlnwaw  wnwphubpht wnwytb,  JGd
owwih  $huwbivwdnpnid  wwywhndbint
hwdwpn: 2018p-hU Fwlyp pwlwlygb] £
JRGF-h htwn tuGpgwwnnnibwdGunntejwl
L JGpwyuwiiglynn Eubpg hwjh buywnwyny,
Lnwgnighe Juinyuyhl Uhgnglutiph
utngpwydwl ninnnLejwdp, nnh
wpnyniupnid YRGF-h U Fwlyh dholt 2019
rduwyuwuh thGuinpduwphu GCF-GEFF Armenia
tuEpngquwpnniwydGunniejwl  dpwantph
onowlwyubpnd Yupdb, £ 2.5 diu. Gdpn
gnidunh gwthny Junuht wuwydwuwaghp:
Fwgh wjn, FPwlyp 2018p-h UunjGdptph
14-16-hU hwlntu t GyE npwtu Gpuwund
wlgywgynn «Iwjwunuwlh tutnqgt-
wnhywih  2wpwpe  2018»  uGpnpnidwhl
hwdwdnnnyh gnpoépuytbn: Iwlnhuwlw-
Ny wndjw] pUbwagwdwnh wnwowwnuin-
uGphg, Pwlyp owpnibwygnt £ gnpontu
pwyGp agnuwnyg| Swjwuinwund
wnpuwhb - Eubpghwih  qupgugdwl L
tuGpqguwwpnnibwytunnieyjwl pwpdpuig-
dwl ninnnipjwdp, pwlh np wl ntup
nwagdwdwpwlwl  LUpwlwynientu u
quingwgduwl Utd wynuintlughwi:
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the Bank's performance in respect of
German Armenian fund Renewable Energy
Development  Financing  Program, in
particular, the Bank funded 8 projects of
solar power plants installation, generating
electricity for customers’ own needs
amounting AMD 513.3 million, which
significantly reduced electricity costs
and improved productivity. The energy
production by solar plants installation
currently has a big development potential
in Armenia. It is worth mentioning that in
2018, the Bank negotiated with the EBRD
on additional funds for energy efficiency
and renewable energy sources, as a result
of which the EBRD and the Bank signed a
EUR 2.5 million loan agreement in February
2019 within the GCF-GEFF Armenia Energy
Efficiency Program. Moreover, the Bank
has partnered with the “Armenia Energy
Week 2018" investment forum held in
Yerevan on November 14-16, 2018. Being
one of the leaders in the field, the Bank will
continue to undertake effective steps for
the development of solar energy in Armenia,
as it has a strategic significance and great
potential for development.

\
\
1

==

8 wplwjhu 8 solar power
Yuwywllbp stations
513.3 AMD 513.3
diu 33 npwd million drams

» Swnbytipgh

Ewwptb dRGF-h U wy Jdhowqgawihl
Yugdwytpwnieyniultph hGwn oua
dJwpywynpdwl [pwgnighy $hbwiuwyuil
nGunipulph bGpgpwyddwl  ninnntejwup,
nnnug yGpwptnjw| tnGuwlt h wpnyntupltn
GU gpwlgyt] 2019we-hu: Uwulwynpwwtbu
Fwuyp dUQ Juwpywdnpdwl  opwaph
enpewlwyuGnnd Yupb) £ Unp Junyuwjhu
wuwjdwlwahp 7.5 Jju 6dpn dwydwiny:

» Pwlyp 2018p-hU Lwl wphuwwnwlplbn » In 2018, the Bank has also worked with the

EBRD and other international organizations
to invest additional financial resources for
SME lending with conspicuous outcomes
reflected in 2019 achievments. Particularly,
within the framework of SME lending
program, the Bank has signed a new lending
agreement worth EUR 7.5 million.

Ywplwyhu wnpundby

Loan Portfolio

2017

2018

d
21.4 UINN 33 npwd
bln AMD

U6tk wybih pwl 16.5%-ny Increased by up to 16.5%

Ywpywyhb bEpnpnidutiphg
unwgywsé nnynuwjhb Glwdnunubp

Interest income
from credit investments

2017

2018

nnnLjwdp
wnpundtbip Yuaqdty £ 71.4 dipn 33 npwd,
npp LUwfunpn  dwdwlbwlwhwunduwsh
unyl gnigwhoh Lywwndwdp wogb) £ o2nipg
16.5%-nd, huly dJwpyuwihu UGpnpndutnhg
unwgywds  wninynuwiht  GwUdnwnutpp
uwiqut GU 6.5 J|pn 33 npwd, npp bwfunpn
nwpyuw unyl gnigutha2h Lhuwwndwdp wbg]
Eontpe 10.2%-nU:
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6.5 Uinn 33 npwd
" bln AMD

uak] t wybh pwl 10.2%-ny Increased by up to 10.2%

Juinluwijhu » The loan portfolio amounted to AMD 71.4

billion, which exceeds the previous period
status by 16.5% and the interest income
from credit investments amounted to AMD
6.5 billion, registering an increase of about
10.2% compared to the indicators of the last
year's corresponding period.



The volume of loan portfolio
(AMD Billion)

dwnyuwjht wynpndbih swywy
(Urpn 33 npwd)

71.4

2018

dwplwyht wnpindGih
Ywnnigdwopl pun wpdnypubph

Distribution of the loan portfolio
by currencies

Jwpyuwjhtu upnpnubphg unnwgywé | Interest income from credit
tnnynuwihl Gywdnun (Upn 33 npwd) | investments (AMD Billion)

6.5

57%
€ 22%

T 21%

2018
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Jwnluwjht nhuyh junwdwpnd

Credit risk management:

» Jdwpyuwiht rhuyh wpryniwdtGun Yunw- » From the perspective of effective credit risk

Jwpdwl  wnGuwlyniuhg  FPwlyp  Jtd
niownpnientlu £ nuwpdunid  Jwpluighu
wnpundbih pui2fujuwontejwll nuwn
wnwldhl Gnintph W ninpunlph udw-
qbguGind wnwudhu GninGpnid Juipytph
LEUtnpnuwignudp:

management, the Bank pays special attention
to the diversification of the loan portfolio by
separate branches and sectors, reducing the
concentration of loans within separate sectors.
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dwplyuwjht wynpuindbih
pw2fujwontejntll pun
tnuwintuntejwl Gjninknh

Distribution of the loan portfolio by
sectors on economy

Uawynn wpnjnibwptpnientu
Manufacturing

SuwnbGuniejwl wj| ninkn

Other sector of economy
Gninwunlwnbunt)nil, wuwnwnwjhu
tnuwnbunie)niu W dyunpuntejntl
Agriculture, forestry and fishing
ElGyunpwlwuniejwl, gwaqh, gninpant b
(wynpwy onh dwwnwlwpwnpnd

Electricity, gas, steam and air-conditioning supply

3hthnptlwjht Jwnytn
Mortgage loans

Unlbunntp
Trade

Chuwpwpnte)ntu

Construction

LUGgniejwl W hwlupwyhl ullnh
Yugdwytnund

Organization accommodation and public catering

Uywnnnwywl Jwupytp
Consumer loans

12%

10%
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FACTORING AND TRADE
FINANCE INSTRUMENTS



» Unbwnph  $huwliuwynpdwl

» SwbwfunpnutGphl

Fwlyh 2018 pywlwlh Swlwnphligh The main indicators and events

L wnluinph $huwuwynpdw gnpdne-
utniejnilp punipwagnpnn hhduwywl
gnigwiih2utpu nt hpwnwpdénwpynilutpp

Fwlylu  nubghp £ 3R pwllwjhu
hwdwywpand — wnwewwnwn nhnpp, U,
wjn wnnnyd, 2018p-hu Uu 2wnnilwyb]
E wwhwuwlby  no qupgquwglbp  hp
ownwjntjntulph dwyuwiutnn:

gnpownunipjnilleph . W Jhowiqguwihl
wnuwnph $huwlivwynpdwl Swinwinte)ntu-
uGph gpowlwynd Fwlyl  wnwewnynd
E UGpphU ntgptund ni wnwlg nGagntuh
dwlwnphlig,  nGphiinpuwut - wuwpueh
Shuwlbuwynpnd,  Lwfuwwnunuwhwudwl
Shuwluwynpniy, wpunwhwldwl b
utpdniodwl - $wyunnphug  (Uhewigauwihl
dwlnphlg), wyntnhwhy, huywun U
Uhewqgqwjhl pwlihuijht Gpuigfuhg:

dwywinnphugwihu »

characterizing the activities of Bank’s
factoring and trade finance in 2018

ninpind » The Bank has a leading position in the

Armenian banking system in the field of trade
finance and continued to maintain and develop
the scope of the offered services in 2018.

Within the framework of factoring and
international trade financing services, the Bank
offers the clients domestic recourse and non-
recourse factoring, receivables’ financing, pre-
export financing, export and import factoring
(international factoring), letters of credit,
documentary and  international banking
guarantee.

| —_—

Rl > B R

i
i

Fwlyp
URF-h, 3UUSG-h, hlbswlbu Lwl  wnwpptn
Gnynbtph wyr  gnpoplytn  pwiytph
htwn, wunwdwygnd £ FCI wnwowwnwn
Swywnnphugwhb yuwgqdwytpwnieniuutph
gwlghlt:  LUwl hwdwagnpéwlygntejntup
Fwlyhu eny; £ vwihu Jwwnngl) dhewg-
quiht jwdwanyl swthwuhaoubphtu hwdw-
wwinwufuwl Swynnphuguughb W wnbwnnh
Phuwlbiuwynpdwit SwinwinteyniulGn:
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hwdwanpowygnd £ 4R2GF-h, » The Bank collaborates with EBRD, ADB and

EIA, as well as with other partner banks in
different countries, and is a member of the
leading factoring companies FCI network.
This kind of cooperation enables the Bank to
provide factoring and trade financing services
that accordance international best standards.

LYwiplunnpGiny 33 wpunwhwludwl
wnwntbghwih punuundp U wpunw-
hwudwl ninpunh puyGpnienilleph hewn
utpuin  hwdwanpdwlgnupiniup - Pwlyp
2018p-hU  Jwulwygb, £ «3wjwuwnnwlh
wpunwhwldwl  Jwuwnwing  2017-2018»
ounphwuntuhtu U hwuntu £ GYG npwbu
Uwfuwagsh gnpopuyn:

Unuunnph  $huwluwdnpdwl  ninpunnd
Fwlyh wdtbwwluinhd gnpdpuytpp 2winnt-

Lwynd £ Juw YRG6F-p: [waybunnt dwdw-
Lbwywhwuwndwond  4RGF-h wnuwnph
Shuwluwynpdwl Spwanh hwdwp bwfuw-
inGudwd uwhdwlwswithp 9 iU UUL nnjw-
nhg wak| b nwndb £ 12 Jju UWUL nnpwp:

Fwlyl wywnhynptl hwdwagnpowygnid £
UR2P-h hbnn hwunywwbu Yuntwdwuybun
Jupytph YEpwdbhuwluwynpdwl dwuny:
URP-h wnbwnnph $huwliuwdnpdwl Spwiagnh
uwhdwlwyswhp wnwpbybpeh npniejwdp
Yuwiqut| £ 5 diu UWUU nnwp:

Fwlylt Unbuwnph $huwlbivwdnpdwl Spw-

anh  epewlwyutpnd  hpwywliwgnpty £
onipe 23.2 Jiu WUUL nnuph swthnd $h-
Lwluwynpnid, npp bwfunpn tnwpydw unyl
gnigwlh2h hwdGdwuwn wbk] £ 2nipg 25%-ny;

>

Emphasizing the importance of expanding
the export potential of Armenia and close
cooperation with exporting companies The
Bank took part in the presentation of “Armenia
Export Catalog2017-2018"in 2018 as a project
partner.

EBRD remains the Bank's most active partner
in the trade financing sector. The limit outlined
for Trade Finance Program during the reporting
year has increased and reached from 9 million
to USD 12 million.

The Bank is actively collaborating with ADB,
particularly in terms of refinancing of short-
term loans. The limit for ADB Trade Finance
Program has concluded to USD 5 million by
the end of the year.

Within the framework of TFP (Trade Finance
Program) the Bank has provided finance in
the amount of USD 23.2 million, scoring an
increase by 25%, compared with the previous
year's indicator.

US0 dhuwliuwynpnd

TFP Financing

2017

=il
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3 Uit WU'L nnppup
min USD

U6tk wytih pwl 25%-ny Increased by up to 25%



» SwnptyGpeh npnipjwdp  Fwlyh  UDO-h
wnpundpbp yuagdt) £ 12.7 diu UUL nnwp,
npp bwfunpn twndw Unyl  gniguwhah
huwJGdwwn wak) £ 2nipe 34%-ny:

» Fwlyp ennwplb £ 3.3 diu UUL nnwph
swithny wyntnhwnhy W Gpwefuhp, npp
Uwfunpn  vnwpw  hwdtdwunniejwdp
wab] £ 2nipe 32%-ny: Swnptybpehu gnponn
wyntnhunhyltph owydwip Yuaqdt] £ onipg
346 J|U 33 npuwiu:

» Swywnnphugwiht  punhwunip wnpundtbip
(UEnwnjw| wpunwhwudwl $Swlywnnphuagnp)
inwnbybpohl Yugut £ 5.7 dipn 33 npwd:

» Fwlyp otouinwiyh hwennntjntlultn
E gpwlgby  $wywnphuguht gnp-
dwnuntjntulnh ninpiinid - b wp-

dwlwanty £ hp wyuninphuguiht gnp-
ontuGnipjwl  wwwdnipjwl  pupwgentd
wuGlwpwndn  wpryntupubpp:  Fwlyh
dwlyuinnphuguughl gnpownuntejntultph
wnpundbip tnwptybpeht juqdty § 3.22
dipn 33 npwd, npp bwifunpn tnwpydw ungu
gnigwlh2h hwdGdwwn wbb] £ onipg 73%-
ny: Lagwd gnigwhohu Fuwlyp yuupnnwghbg
E hwull] gnpénn hwbwfunpnuGph hbwn
hwdwagnpowygniejwl funpwgdwl U unp
hwowfunpnuGph  wywnhy  uGpgpwddwl
ounphhy: 2018 pEqwywluh pupwgend
Utpgpwyyty £ $wlnnphlguhu 38 unn
hwowfunpn U 48 Unp nGphunnn:
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By the end of the year, the Bank's TFP portfolio
amounted to USD 12.7 million, scoring an
increase by 34%, compared with the previous
year's indicator.

The bank has issued USD 3.3 million worth
letters of credit and guarantees, which has
increased by 32% as compared to last year.
At the end of the year the volume of current
letters of credit amounted to about AMD 346
million.

Total factoring limit (including export factoring
transactions) amounted to AMD 5.1 billion by
the end of the year.

The Bank has registered significant success in
its factoring operations, having the highest ever
outcomes in its history. The factoring portfolio
amounted to AMD 3.22 million at the end of the
year; an increase of nearly 73% compared to
the previous year's corresponding period. The
Bank reached this indicator through conscious
efforts to deepen its relationships with the
already existent clients and by actively thriving
to attract new ones. In 2018, 38 new factoring
clients and 48 new debitors were attracted.

Swlwinnphuquht ynpindby Factoring Portfolio
2017
__l_— dppn 33 npwd
- [l 2018 3.22 bin AMD
ol
J
U6tk wybih pwl 73%-ny Increased by up to 73%

» dwlywnnphtguwiht  dwnwjnientuutphg Gu » The companies who avail of the Bank’s

ogunynid ptel W ulbnh wpnynituwptpnt-
@juwl, Ubodwowfu nu dwlpwodwiu wnlwnph,
wnnnowwwhniejwl, wnpwluwnpunh, ph-
dhwywl  wpnynibwptpniejuwl, hwlpwp-
nynibwpGpniejwl, oGpdnguijhl - tnbuinGunt-
@jwl, wnbpuwnnh; wpnynibwpGpnieyjwl U
inuwntuntejuwl wy ninpuinun LEp{uywglunn
nuyGnnieyniulGn:

» Fwlyp wnwpbgunwph hGnbunnwywunpBu
qungwgpt] £ wpunwhwludwl $Shuwliuw-
Unpnudp weowlygbnd hwypEuwyuwl wpunw-
npnnuGph - wpunwhwludwl  hbwpwynpnt-
rentulph quupgwgdwlp: 3waybunnt tnw-
nnid  hpwywlwgwd  wpunuwhwudwl
Phuwluwdnpdwl  gnpéwpputph dwdwip
Ywadtl £ 4.4 Jipn 33 npwd, npp bwifunpn
wnwnpyuw Unyl gniguwhoh hwdtdwiwn wogb) &
oning 29%-ny:

» Swptybpeh npnipjwdp IUUS-h 4nnuhg
wwwhndwanpdws  phuwliuwynpndutph
wnpundbip Juaqdty £ oonipg 1.9 dipn 33
npwd, npp Lwfunpn tnwinpyuw unyl gniguiip-
oh hwdbdwuwn woak] £ onipe 69%-nd: Fuilyp
hwunhuwgt] £ IUUSG-h  wdtbwwyunhy
gnpopuytpp 33 pwiyuwihb hwdwlwnpgnud:
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factoring products are those engaged in food
industry, wholesale and retail trade, healthcare,
transportation, chemicals, mining, greenhouse
industry, textile industry and other sectors of
the economy.

The Bank has consistently developed export
financing, through supporting the exporting
potential of local producers. The volume of
export financing transactions concluded
to AMD 4.4 billion, which has grown by 29%
compared to the previous year's indicator.

By the end of the year, the finance portfolio
insured by EIA has amounted to about
AMD 1.9 billion, which means an increase of
about 69% compared with the previous year's
indicator. The Bank has been the most active
partner of EIA in the Armenian banking system.



dwywnnphuquwjhl gnpdwnputph
tnwnbywlu swywubpp (Upn 33
nnwu)

Annual volume of factoring
transactions (AMD Billion)

12.4

2018
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Fwlyh 2018 pwluwluh UEpnpnidwhu
gnpontutintentup puntepwannn hhdbwyw
gnigwlholbpl nt hpwnwpdénie)niulbpp

INVESTMENT SERVICES

The main indicators and events characterizing the Bank’s
investment activity in 2018



» Fwlyuwijhlu

YhiGpwjhUu gnpéniubnieniu

hwdwluwnagnd
wndGrenetnh  wnpndbth  dwlwiny
qpwnbgntl £ 1-hb hnphgnbwuwiup:

Dealing

Fwlyl » The Bank was ranked the first in terms of the

securities portfolio volume in the Armenian
banking system.

» Updbenretnh wnpindbih  wnwnptybpejwl » The end-of-year balance-sheet value of the

hwaoytblyonwihu wpdtpp 131.48 dipn 33
npwd £ huly wldwlwlywl wpdbpp
111.62d|pn. 33 npwd: UpdGenrtnh wynpun-
LGN 2onipe 94%-p Guwagut] G whunwlyuwl
wuwipunwwnndubpp:

securities’ portfolio was AMD 131.48 billion,
and the face value AMD 111.62 billion. The
government bonds make up 94% of the
securities portfolio.

UnpdGenetph wynpundby Securities Portfolio
70— Swi2ytlznwjht 131.4g UM 33 npwd
== wndtip " bin AMD
UWudwlwywl Uipn 33 npwd
111.62
wnatp bin AMD

» UnpdGenretnh wnpundtlu wob] § bwiunpn » The volume of securities portfolio  has

tnwntyGnoh thwuwnwgh gniguwih2h increased by 59.2% as compared to the
Lywundwdp 59.2%-n4: previous year.
Unpdtenpetph wynpundby Securities Portfolio
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UakE 59.2%-ny
Increased by 59.2%

Fwuyh 33 Gypnwywpunwnndubph wynpun-
$GIp ugdt £ 17.5 Jju UUL nnpwin:

Fwluyp qlg £ 642 Jdpn 33 npwdh nt
Jwownt| 29.2 dipn 33 npwdh wbunwyuwl
wwinuwiinndutn, nnhg 10.7 Ujpn 33 npwdh
wonwywl  wwpunwwnndubpp gl ¢
wnwelwjhu 2ntywihg, 3.8 Uipn 33 npwdh
Jwownt £ (@nnwpynnht hGungudwl
wbnipnutGnh dhongny:

Fwllp  Ynpwnpwuwnny  wndbenetpny
hnwlwuwgntl £ 2nipg 10.7 Ujpn 33 npwidh
wnp nt Jwbwnph agnpdwnpputn, npnughg
wybh pwl 8 Upn 33 npwidh gnpdwipputipp
Yuiunwinpyt) GU Gpypnpnuighl 2ntywned:

Fuwlyp nGwn hwdwdwjuwanptnny
uGngpwdtb] £ 256.5 dipn 33 npwdh U hp
hwbwfunpnuGpht tnpwdwn Gy 23 dipn 33
nnwuh npwdwluwl dhongutp:

Fwuyh b dRGP-h dhol  unnpwapywd
Ginpw glfuwdnn nGwn hwdwdwjbwanh
(GMRA - General Master Repurchase
Agreement) onowiiwyupnid Fulyp
wpunwndnyeny  wnpunwhwynwd  wuin-
nwwnndubnh wwwhnynipywdp  YRGF-hg
31.12.2018p-h npnipjwdp UGpgnpwyb) £
oning 4.4 Ujpn 33 npwd punhwunip gnidwnph
swihnd U JBYy vnwnph Jwpdwl dwdytunng
npwdwywl dheongltbp:

Muwpunwwnndubph  wynpuin$tihg  unwgybl
E onipe 11.22 Uipn 33 npwdh tinynuwihu
Guwdnwn, nphg 2nipe 97.5%-np pwdhu £
G wEnwywl wwpunwwnnduGphu: Uap
2017-h hwdtdwuwn Yugdt) £ onipe 35%:

MwpunwwnnduGph  wnp  nt Jwbwnphg
utnwgdwo gnin Gywdniinp uqdg £ 2nipge
1,695.6 UL 33 npwd:

4

»

4
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The Bank's Eurobond portfolio amounted to
USD 17.5 million.

The Bank purchased government bonds worth
AMD 64.2 billion and sold bond worth AMD
29.2 billion, AMD 10.1 billion of which were
bonds bought from the primary market and
AMD 3.8 billion are sold to the Issuer through
buyback auctions.

The Bank conducted AMD 10.7 billion worth
purchase and sale deals in corporate bonds,
from which over AMD 8 billion were made in
the secondary market.

The Bank has attracted funds worth AMD
256.5 billion through repo agreements and has
provided to the customers with funds worth
AMD 23 billion.

Within the framework of the GMRA General
Master Repurchase Agreement signed
between the Bank and the EBRD, as of
31.12.2018 the Bank has attracted funds from
EBRD with the guarantee of bonds in foreign
currency, in the total amount of AMD 4.4 billion
with one year's maturity as of 31.12.2018.

The bonds’ portfolio has rendered interest
income of about AMD 11.22 billion, about
97.5% of which is the government bonds’
share. Compared to 2017, there was 35%
growth rate.

The net income from purchase and sale of
bonds amounted to AMD 1,695.6 million..



» Pwlyp, npwbu gnpdwlwy, Bpypnpnwghl P As anagent the Bank has always performed a

ontyuynid  dounnwwybu  hpwywlwigpt £
wEGnwywl wwpunwwnnduGnh wwpunwnhp
Gnyynndwuh gUuwuonidutp” wnwewnytiny
entjuyh (wywanyu qutpp:

MEnwywl  wwnpunwwnndubph  qguwlonid-
utnp hpwwwpwydnd  Gu Fuwiliyh
huinGnuGunwiht - uypnd, Bloomberg U
Reuters Eikon hwdwywpgbpnid pwgdwoé
Fuwlyh wwowunnuwywl Eetnnud:

Fwlyp punwyugy £ cSniyw  uwntbnénn
gnpownnyrutnh onowliwiyp b
nwntytpeh  npniejwdp  hwlnhuwgt) £
13 wwpunwwnnduh b 1T pwdlbuninduh adny
cniyw uwntnonn b dnunwjht pnpuwjnd
wwwhndgl £ wpdbGenetnph  wdtlbopjw
quwlpnid:

FnpnpGpwjhl, nEGunpwdwpdwl b
wwhwnnipjwl gnpontubnieniultp

Fwlyp ppneGpwihb  Swnuinie)nilulGph
onowliwyuGpnd hpwywlwgnt £ 31 dipn
33 npwdh wpdbenrtph wnp/Jwiwnph
(Uepwnw  $huwluwywl  Pjnebpulibpp)
gnpownUnie)ntuun, nphg 23 dipn 33
npwup ownwnpbpynw  puyGnnie)nitultph
rnnwnywo pwdlbtunndutpnyd b wowlgjuig
gnpohputnny gnpéwnunteniulitn G:

Fwlyp ntGGunph Jupdwl wwjdwlwahp
£ UupG 8 ennwpynnh hGwn (nphg 3
Wuwpunwwnndubnh ntGuwnph Jupdwu gony),
huy  wwhwnnipyjwl  wwjdwlwahp 18
hwaytuinhpng hGun:
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mandatory bilateral quotation of government
bonds in secondary market; offering the most
convenient prices.

The Government bonds’ quotations are posted
on the Bank’s official website, available in the
Bloomberg and Reuters Eikon's Banks' official
pages.

Bank has expanded the scope of market
maker operations and as of the end of the year
it has been the market maker of 13 bonds and
1 stock, and has provided daily quotations of
securities in the Stock Exchange market.

Brokerage, registry keeping and
Custody services

» Within the framework of brokerage services,

the Bank has conducted operations on
purchase / sale of securities worth AMD 31
billion (inclusive financial futures), AMD 23
billion of which are transactions with shares
issued by foreign companies and derivative
instruments.

The Bank has concluded registry keeping
agreements with 8 issuers (3 of which are
in respect of bonds’ registry keeping), and
custodial agreement signed with 18 account
holders.

£ 105 ennwnpynnh 4nndhg ennunplywo
wndbenetnh  ntGunp,  wn pdnd
15-n wwpunwwnndubph ntGunnp U 174
hwaoytunhpng htwn wwhuwnniejwl

hwaohdutp:
[gnnuinynn
Issuers

Unpdnipewjhu b nuyny
gnpownUnte)ntlltn

Fwuyp dJhopwwihu U  UGppwllwihu
wpuwndniewiht - a2niyugnd  hhdbwywl
thnfuwnyLh wpdnyeutnny hpwywlwgnty
Eonipe 334 Ujpn 33 npwdh wnp ntJuwbuwnph
gnpownuntjnitultn:

Fwuyp dhepwwihu U UGppwlluwnl
ontlywynid  hpwywlwgpb £ wdbih pwl
55.2 dipn 33 npwdh wpunwpdnipwhl
uynth gnpdwnuntsjniultp:

Fuiliyu hpwyuwlwgpby £ nuynt
antjwyunnputpny b wluwlfuhy
nuyny onLng 292 Jiu 33 npwdh
gnpownuntjnitultn:

» SwnptyGpeh npniejwdp Fwlyp Jwpnd » By the end of the year, the Bank manages

securities registry issued by 105 issuers,
including 15 bonds’ registry and custody
accounts of 174 account holders.

Muwpunwwnndubnh nGGuwnn
Bonds' registry
Jwayttnhpng htitn wwhwnnuejwl hwahdutn

Custody account holders

Currency and gold transactions

4
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The bank has implemented purchase and sale
transactions of major exchange currencies in
around AMD 334 billion in interbank and intra-
bank foreign currency market.

The Bank has conducted foreign currency
swap transactions of more than AMD 55.2
billion in the interbank and intrabank market.

The bank has carried out transactions in gold
bullions and non-cash gold worth AMD 292
million.



Uheongubph UGpgpwddwll ninnywod : —

Ubpnpnwwhl qnpdwnlinuenillbn Funds attracting activities

» Pwluyp Uhongutnh Ubpgpuwyduwil bwywwnw- P For the purpose of attracting funds, the Bank
Und ppwywlwgtl £ wwpunwwnndubph 3 has issued 3 tranches of bonds, the details are
npwlolbph rnnunynd: UwlpwdwulGpp presented in below-mentioned table.
uGnyuywgywo Gu LEppnlgjw| wnjnuuwyntd:

iU WUL nnwp wbujwbwlywl wndtpny:

31.12.2018p-h npnipjwdp Snunwjhtu pnp- » As of 31.12.2018, the Bank has 8 issue bonds
uwjh wnbwinnuijhb hwppwynd Fulyu nup
gniguyyws ryny 8 ennuinpyuwl wyuwinunu-
wnindu: Cun npnud, 2018p-hu Fwlyh ynnuhg
dwpyt) b By pnnuipyduwlt wywpunwwnndu® 2

in the Stock Exchange trading platform. In
addition, in 2018, the Bank has repaid one
issue bond with par value of USD 2 million.

2018p-hu dnunwjhl pnpuwjnd
wwpunwwnndutpnyd yuwunwnpywd
gnpowpputph yhtwlwanntentu

Statistics on deals with Bonds in
Stock Exchange in 2018

2018p-hUu inGnwpw2ujwd ywpwnw- | The main terms of issued bonds
wnndutiph hhduwywu wwydwuutpp in 2018
Fnnupydwl yuwydwulbp
SWISB7 SWISBS8 SWISB9
Term of issuance
[Fnnwpydwl wwjdwlltn 33 npwd UUU nniwp UUU nniwp
Currency AMD USD USD
SEnwpwaofudwl dwyuwi
3,000,000,000 6,000,000 10,000,000
Placement volume
dwdyGunwjunte)niu 5 wnwph 7 lnwiph 6 tnwph
Maturity 5 years / years 6 years
UnpaGyunnpnuwjhl
Ghwdinwiptnnugni 11.5% 6.5% 6%
Coupon yeild
Uwpdwl dgwdlytbun
24.05.2023 23.05.2025 22.11.2024
Repayment date
UbJwlwlywl wnatp
50,000 100 100
Par Value

Lodwd npuwiligh wywpunwunndubpp gnigwly- The abovementioned tranches of bonds are
gt U Iwjwunwlh $nunwiht pnpuwgnd  listed on the Armenian Stock Exchange and daily
L ppwywlwgynd BU  wwpunwwnndubph  two-way quotes of bonds are executed (market
wdtlopjw Epyynnduwitip guwlonwiubp  making).

(Jwnptie Utjphua):
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Fnpuwjwlwl Undtlwnpnli. Qnpéwpph Qnpéwpp- Mwpunw- Cunhwlnip
hwwwyn | Sdwdnwe o ighU | Ubph puitwy | MUUERR iy (hwquip)
ptpnipjntlu pwliwy
Stock Coupon Average Number of Number
exchange . . Total value
yield price of deals Deals of bonds
symbol
SWISB2 8% 5.4% 3 75 78.57 USD
SWISB3 8.5% 5.13% 2 33 35.49 USD
SWISB4 6.75% 6.36% 15 2,642 273.36 EURO
SWISBS 5% 4.86 % 21 64,140 6,554.89 AMD
SWISB6 12.75% 11.8% 20 8,692 459,788.84 AMD
SWISB7 11.5% 11.09% 20 30,108 1,582,395.0 AMD
SWISB8 6.5% 6.49% 35 41,712 4,270.33 USD
SWISBO* 6.0% _ _ _ _

*Uyu pnnuwnydwl wwpunwwnndutpp gnigwlyybp 6U $Sntnwyhu
pnpuwynid 26.12.2018e-hU U npluk gnpdwpe sh fuwnwnyby:

*These issue of bonds were listed on the Stock Exchange on
26.12.2018 and no deals were made.
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Updbenrtph ynpindbih swdwin
(33 Jipn npwd)

Volume of Bonds' Portfolio
(AMD Billion)

131.48

2018

UnpdGenretnh ynpindtihg unwg-
Jws Ghwdnuin (33 Jipn npwd)

Revenue from the bonds’ portfolio
(AMD Billion)

11.22

2018
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2018p-hu  Pwlyh  Ynnuhg Ubpnnpdby €
dhUwluwywl hwaoytbundnteniluutph

Jwagddwlt Unp hwdwywpg, npp hhdudwod
E [Swodwwwhwlywl hwaodwndwl  dhowg-
qwjhl  unwlnwnwnltph  funphpnh Ynndhg
rAnwpywo  «dhbuwluwlwl  gnpdhpubp»
$3UU-9-nd wdpwagpdwd Unp uygpnitupltnh
Upw:

2018p-hu Ywuwnwndb, £ Pwlyh  phqltu
dnnGh  tnthnfunie)nt,  hwdwdwju nph
Juwuwnwpyt, £ Jwtwnph hwdwn dwwngtih
hwodwnynn MM-Ueph wynpundtbih Uh dwuh
(53.790 hwqg. 33 npwd  wujwlwyuwl
wndtipny) yepwnwuwlwpand” hwaywnting
npwtu wdnpunnhqugywdsé wnpdtpny swihynn
wndbenetn:

Fwuyh ynnuhg duwydnndwd gnin pwhnyen
hhduwywund  wwydwbwynpywd £ wnyn-
uwijhu U ng tninynuwighb GHWUNWNUEPh wend,
nnp - wwjdwuwynpyws £ Pwlyh  Ynnuhg
dwuwnnigynn dwnwjnt)ntulnh tnwpbgunwph
pwgUwqultgdwl, wynhjwgdwl b pwpt-
lwydwl gnpoplpwglbpny:
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In 2018, the Bank introduced a new Financial
Reporting Framework based on the new
principles set out in IFRS 9 Financial Instruments
issued by the International Accounting Standards
Board (IFRS).

The Bank's business model was updated in 2018,
according to which a part of the Governmental
Bonds' portfolio available for sale (with par value
of AMD 53.790 thousand) was reclassified; by
calculating them as securities measured at
amortized cost.

The net profit generated by the Bank is mainly
conditioned by the growth of interest and non-
interest incomes, which in turn is conditioned
by the Bank's versatile, active and constantly
developed services offered.

Fwlyh nwptlywl pgwhnyeh woh
nhuwJdhyuwu (33 Jju npwd)

Dynamic of the Bank's annual profit

growth (min AMD)

5.054

2018

Fwllyh nwptlwl
owhnipwpbpniejwl gnigwuhaubpp

Dynamic of the Bank’s annual

profitability ratio

11.80%

2.19%

b

2018
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2018p-hu Fwlyh wywnhyutpnd cwpnibwyb)
Gu gGpwyont) UGpnpNUUGNU wndGrenetpnd
(hwuinywwbu” wanwywl wuwpunwnndubpnud),
Jqunyuwjht b dwlinnphuguwiht gnpshputpnud
nGnwpwaoywo dhengubinp, nnnup hwlinhuw-
unid GU Pwlyh Glwdnunubph gnjugdwl
hhduwywl wnpjncputpp:

In 2018, investments in securities (especially
Government Bonds) continued to predominate
the in Bank's assets portfolio, credit and factoring
instruments, which are key sources for the Bank's
revenue generation.

Uywnhyutph wnrnigwdpp b
nhuwdJhywu

The structure and dynamic of the
assets

Ydwpluwyhu
wnpundb|
Loan Portfolio

Updtenpetph
wnpundbi
Securities Portfolio

44.2% 43.9% 35.4% 38.3% 32.0%

35.5% 35.1% 46.7% 51.2% 57.1%

18.2% 18.4% 15.1% 8.6% 9.5%
230.4

2018

Thwdwlwl 2nljw
Money Market

46

Fwlyp dounnwwtu Ywpunpnd £ wwnpuw-
dnpnieyniuph - wagdh U uinenigwoph
nhyGpuh$pyugdwi  no UGpgpwyynn
nGunipulph - huptwndtph  bjwagbgdwll
ninnyuwd wafuwwnwlplbph hpwywlwgndp
swnnibwywpwn funpwguiny wnbnwuwl n
dhowaqqujht  $huwlvwywl  Ywnnygubph
hGwn wnyw hwdwagnpowygntentup
U w2fuwwnwlplbn wnwlbnd  hluswtbu
unp  dhtwluwlywl  wnnygubph  hGun
hwdwagnpowygniejwl huwuwnwwnduwl,
wjbwtu £ $phuwiuwywl Unp gnpdhputnnyg
dhongltph uGpgpwydwl oswywutph
wyGlwgdwl ninnntejwdp:

Muwpunuwynpntejntlultnh dwdytunwihu
Yunnigywoph nhytnuh$hlugduwl u
hupbwnpdtph  Ljwqgbgdwl  Lwwwnwyny
Fuwlyp ownntluwyt) £ wywnhdnntu
Uhengltp  UGpgpwyt] Lwb  Ynpunpwnhy
wuwnpunwwnndutph rnnunyduwl nt
nGnuwpw2fudwl dhongny:

The Bank highly values the diversification of the
liabilities’ structure and the implementation of
activities aimed at reducing the cost price of
attracted funds; continuously strengthening
its cooperation with existent local and
international financial institutions and by
striving towards establishing cooperation with
new financial institutions and increasing the
scope of funding by developing new financial
instruments.

The Bank actively pursued attracting funds
through the issuance and placement of
corporate bonds as well, aiming at achieving
the diversification of the term structure of the
liabilities and to reduce their cost price.
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Muwpunwynpnipntlutph The dynamics and structure of

Ywnnigdwoépp bW nhuwdhlyuwl liabilities
47.3% 31.7% 30.3% 20.6% 26.5%
52.0% 57.1% 49.9% 52.1% 50.1%
0.7% 7.3% 4.8% 14.1% 14.5%
3.6% 13.2% 10.7% 7.1%

187.6

2018

Shuwbuwlwl Yuouwhbpwynipgniubphg  Fwbbh Unndhg panuinlywsé wpdtenptn
utpgpwyyws dhgngutn Securities Issued by the Bank

Funds Attracted from Financial Institutions
Uwnnpwnwu thnfjuwnnipjntlu

Subordinate Loans
Rwbwfunpnutiph Ynnuhg Utpgpwyywsd
Uhgngubp

Fund Attracted from Clients
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Qpwln (npuenu OLL

33, p. Gpuwl 0012 3. +374 10260 964
Jdwnuwngjwl 8/1 b. +374 10260961

‘UNPUudvhUrULY” oUY FUSLESHNPULUL CLYUBNNHISUL pwdlbnhpngp.

Uwndhp

Utlp wninhunh tup Gupwnyt) < UNPUULhURULU» dUL AFUCLESPNULUL CLUEMNHESUL (Fwlly) $huwlivwywu
hwaybunynteniilbnp, npne Uepuwnnd G $huwliuwlywl Yy htwyh JwuhU hwaybunynieniup 2018, nGywntdpbnh
31-h npniejwdp, hus wGu Lwb wjn wduwey ht wdwpunyguws tnwndw 2whnyeh jud Juwuh b w) hwdwwwpthuwy
Shuwlbiuwywl wpnyntuputph, uGthwywl uwhwunwind ghndhnfunteniluGph W npudwyuwl dhenguGph hnuptph
dwuhU hwaytGunyniejnibltpp, hugwtbu Lwb $huwlivwlywl hwaydGuingdnienilblEphu Yhg swuneuwagnpnie)niultpp,
UGpwnjuw hwouwuwwhwlwl hwoywndwl Lpwbwyuwih puwunwpwywlniejuwl wdthnth Lywpwahpp:

Utn ywnshend 4hg Phuwlivwlywt hwoybuingdnieynitlubnp tnwhu BU Fwlyh® 2018w, nGUwnbdptph 31-h npnieywdp
$huwliuwywl 4 htwyh b nyb wduwed hu wjwpunyws inwnpyuw $huwlivwlywl wpnjniupubph nt npudwywl
hnuptph fodwnphnn U hpwywl wwwnybpp hwdwdwu Shuwlivwlywl hwadbndnienilulbph Uhewgguihl
utnwiuinwinuubph (SIUU-UGP):

Uwn&hph hhdptp

Utlp wninhunl wugywgnt, Gup wninhnh dhowqgawjht unnwlnwpunubphu (WWU-UGR) hwdwwwunwufuwl:
Ujn utnwiunwipuutphg pfunn Utn wuwwnwufuwbwwnynugniup (puignighy Uhwpwagndws b wju bgpuyugniejuil
«Untnhunnph ywwnwufuwbwwnydnie)ntup $huwlivwlywt hwadGundniejnituuGph wninhunh hwdwn» pwdlnd: UGLp
wlywfu Gup Pwlyhg hwdwdwju Sweywuwwhubph Eehywih dhswqaw)hl unnwlunwpunutph funphpnh ynnuhg
hpwuwwpwydwos «Mpndbuhntw hwaywwwhh Eehbwh Yuunuwapeh» EUUR yuilnuwahnpp), b wuwhwwlt]
tup Lehyuwh wj wwhwluglbpp hwdwdwilu IEUUN jutnUUbph U Swjwunwlh Iwlpwwtunngeniuncd
Shuwliuwywl hwaytunynieniluGph wninhnhu yepwptpnn Eerhyuwih ywhwusubph: UGlp hwdngwé Gup, nn
abnp Gup pbnt; pwdwnwn hwdwwwnwufuwl wninhunnpuwl wwwgnygubn ubp Gundhpl wpunwhwjuging
huwduwin:

Untnhinh wnwlgpwjhlt hwpgbp

Untinhuinh wnwlgpwjht hwngGpu wju hwpgGnl Gu, npnup, UGp Jwulwghunwlywl nuwwnnnneejwl huwdwdwi)l,
wnwdb] Upwlwlwih Ehu pUpwghy dwJdwlwywopswlh $huwluwlhwl hwoyGunynieniuuGph  wninhunh
pUwgpend: Ujn hwngtpp nhunwpyd b BU $huwluwywl hwaybungneeyniilnh wni hunh hwdwunGpunnd npuytu
JGYy wdpnnente)ntl, U $htuwbiuwyuwl hwayGunyniejniuuGph yGpwptpjw bupdhe dbuwdnptint buywwnwyny: UGLp
sGUp tnpwdwnpnd wnwldhl ywnshe wyn hwpgGph yGpwpGnjuw:

$3UU 9-h wnwght wuquwd Yhpwnnidp

Swoywwwhwyuwl hwodwndwl  pwnwpwyuwlnienibltph Uywpwapnieniup ueGpyujwgwsd  k
$huwluwlwl hwoytuindnipniluutph 4.4 Swunpwapnienund, huly wwpunpuwhl rhubh Jepnsnigniup 36.1
Swlnpwanniniuntd:

Swoyuwwwhwywl hwoywndwl dhowqawjhl unwunwnunubph funphnipnp (33UUNR) ennuinpyt £ $30UU 9p
«dhuwliuwywl ganpshpltpy, npp thnfuwnhund £ 330U 39-hU' «bhuwbiuwlywl gnpshpltn. twliws ndp W s wthnudpy:
DIUU 9-h UGpnpdwl wpnyniupnid wnwewignn hhubwyuwl thnthnfuniejnillbpl Bu. Fwlyh wndtgpyndhg
ynpnuwnutpp LUGpYwynid hhdudwé GU wyuyuwidnn npniuwnuGnh, wyp ng et thwuwnwgh ynpniunuph unnGih 4pw,
Fuwlyh $htwivwyuwl wyinhyutph b wwpunwydnpnie)niluleph nwiuwyuwingduwit U swihdwl thnihnfuneeniuGnn,
npnup Jwlpwdwul bywnpwapgwsé Gu Shtwbiuwyuwl hwaybunynienillGpht Yhg 4.4 Swunpwapnteniuncd:

hUswbu Lywpwapqws £ $htwlivwywl hwadbuingdnieyniulepht Yhg dwunpwapnie)nibbGpnid, $htuwbivwyuwl
wywnhyubpp nwuwywpaytby 6, huy wpdbapynidhg ynpnwunbtbpp hwodwndt G hwdwdwiu $IUU 9-h
«bhbwluwywl gnpshputpy»: Uw hwdwpynid £ wninhnh wnwugpwihb hwng, pwuh np $3UU 9-p Unp U pwpn
hwowuwwhwywl hwodwndwl unwlunwpun £, npp ywhwend £ fwywl nwiwnnnneenilun $huwtivwyuwl
wywnhdubph nuuwywnpgdwl, hugwbu bwl wpdbgpydwl wwhnuwnunh npnadwit huwdwan:

“wnnnnue)nilulph wnwlgpwjhu ninpunutGpp Uepwnend GU phgutu dnnGih quwhwuwnndp, nph 2pewbiwayned
wwhynid BU wywnhyutpp, quwhwunndp, 6 wpnne $htwbvwyuwl wynhdh wyuwydwlbwagpwiht npnyreltnp
hhduwynpwdé GU Jhuwju duwjp gnidwnph U sdwupdwd duwjp gnidwnph dpw hwoduwnpywd  wnnynultph
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Grant Thornthon CJSC
T. +37410260 964 8/1 Vagharshyan Str.
F. +374 10260 961 0012 Yerevan, Armenia

To the shareholder of “ARMSWISSBANK” CLOSED JOINT STOCK COMPANY

Opinion

We have audited the financial statements of “ARMSWISSBANK” CLOSED JOINT STOCK COMPANY (the “Bank”), which
comprise the statement of financial position as of 31 December 2018, and the statement of profit or loss and other
comprehensive income, statement of changes in equity and statement of cash flows for the year then ended, and notes
to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of the Bank as
of 31 December 2018 and of its financial performance and its cash flows for the year then ended in accordance with
International Financial Reporting Standards (“IFRSs”").

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs”). Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Bank in accordance with the International Ethics Standards Board for Accountants’
Code of Ethics for Professional Accountants (the “IESBA Code”) together with the ethical requirements that are relevant
to our audit of the financial statements in the Republic of Armenia, and we have fulfilled our other ethical responsibilities
in accordance with those ethical requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
financial statements of the current period. These matters were addressed in the context of our audit of the financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

First time adoption of IFRS 9

Refer to note 4.4 of the financial statements for a description of the accounting policies and to note 36.1 for an analysis
of credit risk.

The International Accounting Standards Board (IASB) issued IFRS 9 - “Financial Instruments” which replaces “IAS 39 -
Financial Instruments”. The key changes arising from adoption of IFRS 9 are that the Bank’s impairment losses are now
based on expected losses rather than an incurred loss model, and the change in the classifcation and measurement of
the Bank's financial assets and liabilities, which are detailed in Note 4.4 to the financial statements.

As described in the notes to the financial statements, the financial assets have been classified and the impairment
losses have been determined in accordance with IFRS 9 Financial Instruments. This was considered a key audit matter
as IFRS 9 is a new and complex accounting standard which requires significant judgment to classify the financial assets
as well as to determine the impairment reserve.

Key areas of judgment included: the assessment of the business model within which the assets are held, the assessment
of whether the contractual terms of the financial asset are solely payments of principal and interest on the principal
amount outstanding, the interpretation of the requirements to determine impairment under application of IFRS 9, which
is reflected in the Bank’s expected credit loss model, the identification of exposures with a significant deterioration in
credit quality, assumptions used in the expected credit loss model such as the financial condition of the counterparty,
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expected future cash flows and forward looking macroeconomic factors and the need to apply additional overlays to
reflect current or future external factors that are not appropriately captured by the expected credit loss model.

With respect to classification and measurement of financial assets and financial liabilities, our audit procedures
comprised the following;

- We read the Bank’s IFRS 9 based classification and measurement of financial assets and financial liabilities
policy and compared it with the requirements of IFRS 9;

- We obtained an understanding and checked the Bank’s business model assessment and the test on the
contractual cash flows, which give rise to cash flows that are ‘solely payments of principal and interest’ [SPPI test]
performed by the Bank’s consultant; and

- We checked the appropriateness of the opening balance adjustments.
With respect to impairment methodology, our audit procedures comprised the following;

- We read the Bank's IFRS 9 based impairment provisioning policy and compared it with the requirements
of IFRS 9;

- We assessed the design and tested the operating effectiveness of relevant controls over the data used to
determine the impairment reserve, including transactional data captured at loan origination, ongoing internal credit
quality assessments, storage of date and interfaces to the expected credit loss model;

- We assessed the design and tested the operating effectiveness of relevant controls over the expected credit
loss model, including model build and approval, ongoing monitoring/validation, model governance and mathematical
accuracy;

- We checked the appropriateness of the Bank's determination of significant increase in credit risk and the
resultant basis for classification of exposures into various stages;

- For a sample of exposures, we checked the appropriateness of the Bank's staging;

- We assessed and tested the material modeling assumptions as well as overlays with a focus on the key
modeling assumptions adopted by the Bank and sensitivity of the provisions to changes in modeling assumptions;

- For forward looking assumptions used by the Bank's management in its ECL calculations, we held discussions
with management and corroborated the assumptions using publicly available information;

- We examined a sample of exposures and performed procedures to evaluate the timely identification of
exposures with a significant deterioration in credit quality and expected loss calculation for exposures assessed on an
individual basis;

- We checked the completeness of loans and advances, off balance sheet items, investment securities,
placements and other financial assets included in the ECL calculations as of 31 December 2018; We understood the
theoretical soundness and tested the mathematical integrity of the Models;

- For data from external sources, we understood the process of choosing such data, its relevance for the Bank,
and the controls and governance over such data;

- We involved our IT specialists in areas that required specific expertise (i.e. data reliability and the expected credit
loss model);

- We checked the appropriateness of the opening balance adjustments.

We assessed the accuracy of the disclosures in the financial statements.
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Other information

Management is responsible for the other information. The other information comprises the information included in the
annual report of the Bank for the year ended 31 December 2018, but does not include the financial statements and our
auditor's report thereon. The annual report is expected to be made available to us after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we will not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information identified
above when it becomes available and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
IFRSs, and for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Bank's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Bank or to cease operations, or has no realistic alternative but to do
SO.

Those charged with governance are responsible for overseeing the Bank’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Bank's
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
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significant doubt on the Bank’s ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the Bank to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the financial statements of the current period and are therefore the key audit matters. We
describe these matters in our auditor's report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

The engagement partner on the audit resulting in this independent auditor’s report is Armen Hovhannisyan.

Gagik Gyulbudaghyan Armen Hovhannisyan

Managing Partner Engagement Partner
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cu3nk3eh Yuu 4LUUP B4 U3L

IUUUMNUMrOUY ShLULULYUL Awqun 33 npwd
ur3nueuLsrh ULUDhL
IUcJdESYNHE3NIL

2018 2017
Snynuwht b Ldwbwwnhuy Gyuwdninutn 18,252,054 14,347,812
Snynuwijht b bdwliwnhuy Swiuutn (10,873,540) (7,754,391)
2ntin ininynuwhu Ghuwdninutn 7,378,514 6,593,421
Undhuhnt b wy| yéwputnh intupny Ghwdnuinutn 235,298 208,122
Unuhuhnu U wy yéwpubnph inGupny Swiuutn (122,542) (110,054)
2ntin Yndhuhnt W wy Bludnunutn 112,756 98,068
2nin wnliinpuiiht Ghwdnun 312,143 434,952
hpwywl wnpdtpnyd w)) hwdwwwnthwl Shuwluwlwl wprnyniugh dhen-gnyd swithynn $huwliuwlyuil 1695643
wywnhdutnh wwywbwlwsdwl gony ognin o -
Jwtwnph hwdwn Jwwngbih Uepnpndutphg gnun ogniin _ 264,619
W Bhuwdnunutn 113,702 124,860
Undtgpydwl dwiuu (1,505,539) (1,051,372)
Uuduwywauh gony dwiuutn (1,103,324) (927,965)
Ihdtwywu dhengltph dwadwsdni@inu (131,652) (126,520)
Ng Unupwywt wyinhyutph wdnpunhquighw (21,925) (17,271)
WL dwituubn (521,591) (752,288)
Swhnyre dhtgw hwpynwp 6,328,727 4,640,504
Swhnipwhwnyh gony Swifuu (1,274,939) (972,374)
Swpyw 2whnye 5,053,788 3,668,130
Uy hwdwwwpthwy $htwvwlyws wpnyntup
3nndwdélbip, npnlp htnwquymJd ytpwnwuwlwpqybtim U 2whnypmd jud Juwumd
bpwlwl wpdbph wwhniunp 2upd (Wwpunpuwyhl gnpdhplubn)
hpwywl wpdtph gnun thnthnfuntentu tnwingw pupwgpenid 3,977,785 _
®nihnfuntejniutn wyuyuwdnn wwnunpwiht ynpniunutph wwhnwuinned 43,962 _
®nfuwlgnid 2whnyeht yuwd Juwuhl (1,695,643) _
cwhnipwhwny (456,429) _
hpwlwl wpdtipny wy hwdwwwpthwy $huwluwlwl wpryniuph dhengny s withynn $hluwlbiuwyuil 1869675
gnnohplubiph gdny gnuun ognin e -
bppwlwl wpdbph wwhniuwnp puwpd (Juawnph hwdwp dwwngkih)
Jwtwnph hwdwp dwwngbih $htwtivwlyuwl wyinhyubph hpwywl windtph thnihnfunteniuhg 5969759
squiutnwiyywid gnin ognin A
Jwtwnph hwdwn dwwngtih Uepnpndutnh hpwgnudhg 2whnyehu yud Juwuhu thnfuwiguwo

_ (208,445)

gniuin ogniwn
Swhntpwhwny (1,152,263)
Jwbtwnph hwdwp dwwngbih $huwiuwyuwl wyinhylbph gény gniin ognin _ 4,609,051
Swnyw wj hwdwwwnithwy Shtuwbuwyuwl wnnjntup hwpynidhg htunn 1,869,675 4,609,051
Cunwdtlp tnwpqw hwdwwwnthwy $htuwlivwlyuwl wpnjnup 6,923,463 8,277,181

UnPuudvhuruLY

STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

In thousand Armenian drams

2018 2017
Interest and similar income 18,252,054 14,347,812
Interest and similar expense (10,873,540) (7,754,391)
Net interest income 7,378,514 6,593,421
Fee and commission income 235,298 208,122
Fee and commission expense (122,542) (110,054)
Net fee and commission income 112,756 98,068
Net trading income 312,143 434,952
Net gains on derecognition of financial assets measured at fair value through other 1695643
comprehensive income o -
Gains less losses on investments available for sale _ 264,619
Other income 113,702 124,860
Impairment losses (1,505,539) (1,051,372)
Staff costs (1,103,324) (927,965)
Depreciation of property and equipment (131,652) (126,520)
Amortization of intangible assets (21,925) (17,271)
Other expenses (521,591) (752,288)
Profit before income tax 6,328,727 4,640,504
Income tax expense (1,274,939) (972,374)
Profit for the year 5,053,788 3,668,130
Other comprehensive income:
Items that will be reclassified subsequently to profit or loss
Movement in fair value reserve (debt instruments)
Net change in fair value during the year 3,977,785 _
Changes in allowance for expected credit losses 43,962 _
Reclassification to the profit or loss (1,695,643) _
Income tax related to the above (456,429) _
Net gains on financial investments at fair value through other 1869675
comprehensive income e -
Movement in fair value reserve (available-for-sale)
Net unrealized gains from changes in fair value from available-for-sale financial assets _ 5,969,759
Net gains realized to the profit or loss on disposal of available-for-sale instruments _ (208,445)
Income tax related to the above _ (1,152,263)
Net gains on available-for-sale financial assets _ 4,609,051
Other comprehensive income for the year, net of tax 1,869,675 4,609,051
Total comprehensive income for the year 6,923,463 8,277,181
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$hLULUUYUL YhaUYh UUURL
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Swquwp 33 npud

31 nklywbkdptph

31 ntlywnbkdptph

2018 2017
Ulwhyutp
Yuwdwlwl uhenglbn b npuwlg hwdwndtpubp 18,215,567 13,088,527
Uowlgjw $htwlivwyw wynhyutn _ 645
Muwhwlolbn $huwlivwywl yugdwytpwnieniluubph Lywndwdp 3,677,170 1,289,016
Swbwfunpnubphu tnipduwo Juinytn 73,630,277 61,863,425
Utpnpmduyhl wpdbenetp
- Jwawnph hwdwn dwwngbih Ubpnpnidutn _ 82,598,302
- hpwlywl wpdtipny wy hwdwwwipthwy $huwbuwyuwl wpnyniuph dhongny swithynn 42 040559
ubpnpnidwihb windGenetn e -
- Udnpuinhquigywié wpdtipny s withynn UGpnpnidwihb windtenetn 56,495,115 _
- Gingudwt wwjdwlwantpnd gpwdwnpyuwsd wndbenetn 32,945,467 _
Shutwyw Uhongutin 1,986,277 2,001,799
Ne Wyntpwywil wyinhyutn 71,477 88,952
Prlwquliddws whinhyubn 866,251 692,835
W wywinhyubn 476,637 355,158
Ounwutlp wywnhyutn 230,404,797 161,978,659
Muwpuwynpnipyniiitp b ubthwywl Yuwhww
MNuwpwwynpnieyniiltp
Muwpunwynpniejniulbp 33 LA LYwwndwdp 20,665,778 2,681,088
Uowlgyu $huwlivwywl wwpunwynpneejntulbn _ 392
Muwpunuwynpnieiniubbn $huwbivwlywl ugdwytpwnienlubGph Lhwndwdp 29,126,454 23,094,375
Muwpunwynpniejnlulbn hwtwfunpnutph Lywwndwdp 93,895,419 65,106,750
fFnnuwinyyws wwpunpwiht wndbenetbn 27,173,064 17,600,637
Uunnpwnwu thnfuwnnieyniitn 13,398,279 13,402,138
Curpwighy hwnyh gony wuwpunwynpntentu 436,400 326,500
3Gnwdgywd hwpyuwyht wwpunwynpnie)ntu 2,395,810 2,274,759
WL ywipuwinpnteyndutn 470,855 523,617
CUnwUtLR wwipnwynpnuejniltn 187,562,059 125,010,256
Ubthwlwl Juuwhunwi
Pwdlbinhpwyuwl Yuwhuw 8,752,800 8,752,800
EdhuhnU Ghwdnun 1,347,241 1,347,241
G fuwynp wwhnuin 16,000,000 3,000,000
Uy wwhnwwnltn 10,506,744 9,185,669
Qprwi2iujwd 2whnye 6,235,953 14,682,693
Cunwdtlp ubthwyuwl Yuwhuwg 42,842,738 36,968,403
CUnwUJELR wwpuwynpnipniultn W utthwlywl Yuawghuw 230,404,797 161,978,659

Shuwluwlywl hwaybwndniejnlulbnp uinnpwignyt) Gu 2019@. wuyphih 12-hu Fwlyh gnpdwnhp wnboptuh b g fuwdnp hwaduwuwwhh ynndhg:

Qunpg Uwgwlywl

UbGnpwly Punnwuwpuwl
Quwynp hwadwwwh

Gnpéwnhp tnuontu

UnPuudvhuruLY

In thousand Armenian drams

STATEMENT OF FINANCIAL POSITION

31 ntlywnbkdptph
8

31 nklywtdptph

201 2017
Assets
Cash and cash equivalents 18,215,567 (7,754,391)
Derivative financial assets _ 6,593,421
Amounts due from financial institutions 3,677,170 6,593,421
Loans and advances to customers 73,630,277 6,593,421
Investment securities
- Investments available for sale _ 82,598,302
- Investment securities at fair value through other
comprehensive income 42,040,559 -
- Investment securities at amortised cost 56,495,115 _
- Securities pledged under repurchase agreements 32,945,467 _
Property and equipment 1,986,277 2,001,799
Intangible assets 71,477 88,952
Repossessed assets 866,251 692,835
Other assets 476,637 355,158
Total assets 230,404,797 161,978,659
Liabilities and equity
Liabilities
Amounts due to CBA 20,665,778 2,681,088
Derivative financial liabilities _ 392
Amounts due to financial institutions 29,126,454 23,094,375
Amounts due to customers 93,895,419 65,106,750
Debt securities issued 27,173,064 17,600,637
Subordinated debt 13,398,279 13,402,138
Current income tax liabilities 436,400 326,500
Deferred income tax liabilities 2,395,810 2,274,759
Other liabilities 470,855 523,617
Total liabilities 187,562,059 125,010,256
Equity
Share capital 8,752,800 8,752,800
Share premium 1,347,241 1,347,241
Statutory general reserve 16,000,000 3,000,000
Other reserves 10,506,744 9,185,669
Retained earnings 6,235,953 14,682,693
Total equity 42,842,738 36,968,403
Total liabilities and equity 230,404,797 161,978,659
The financial statements were approved on 12 April 2019 by:
Gevorg Machanyan Sedrak Baghdasaryan

Chief Executive Officer

Chief Accountant
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Ulwnhyutp

Sweayblohnp 2017e. nbyuntdptnh 31-h
nnnujwdp

$H3UU 9-h Uepn pdwt wgnbgnieniup
(dwlnpe. 6)

Jdbepwhwoywnyyuws hwoytlyohnp 2018m.
hntudwph 1-h npnuejwdp

Swnpyw 2whnye

W hwdwwwpthwly $puwbuvwlywl wpnynilp

hpwlwl wpdtipny’ wy huwdwwwpthwy
Shlwbuwuwl wipnyniuph dhengny s wihiynn
wwpunpuwihl gnpdhputinh hnwywl wndtiph
qnn thnthnfuntyntu

hpwywl wndtpnyd’ wy) hwdwwwnpthwy
$huwluwywl wpryniuph Uhengny swithynn
wuwinunpwihl gnpshpltinh Jwtwnphg
2whnyehl juwd Juwuhu thnfuwligwé gnin
gnuiduwn

hpwywl wndtpnyd w) hwdwwwnpthwy
$huwluwywl wpryniuph Uhengny s withynn
wuwinunpwihl gnpshpltinh wluyuwidnn
wwinupwjhu Ynpnwuwntph wywhnwuwnnud gnen
thnthnfuntyniun

W hwdwwwnthwly $huwbiuwyuwli wpnyntuphl
dGpwpbpnn pwnluwgnighs dwuh 2whnigwhwiny

Pwdlt-
wnhpwywl
Yuwhwnuwyg

8,752,800

8,752,800

Edhuhnu
GYwdniin

1,347,241

1,347,241

Qfuwynp
wwhnuwin

3,000,000

3,000,000

Swqwp I3 npuwd

Shduwywie

Uhgnglutiph

bpwywl YEpwglw-
wpdtph  hwwndwl
wwhnwwn  wwhnwun

8,075,559 1,110,110

(548,600) -

7,626,959 1,110,110

3,977,785 _

(1,695,643) -

43,962 -

(456,429) _

Unwnwly-

Jwsd Juwu LCunwdtlup

14,682,693 36,968,403

(500,528) (1,049,128)

14182165 35919275

5,053,788 5,053,788

3,977,785

(1,695,643)

43,962

(456,429)

Cunwdtlp tnwnpyw hwdwiuwyuwnthwy
Shuwliuwlywl wpnyntup

1,869,675

5,053,788 6,923,463

Swnywgnd ywhnwwnpu

13,000,000

(13,000,000) -

Cunwdtlp ubthwwlwwntptph hGwn
gnpdwpputbn

13,000,000

_ (13,000,000) _

Swaytlohnp 2018e. nGywnGUpEph 31-h
nnntjwdp

8,752,800

1,347,241

16,000,000

9,396,634 1,110,110

6,235,953 42,842,738

Swayblohnp 2017, hntudwph 1-h npniejwdp

8,752,800

1,347,241

2,500,000

3,466,508 1,110,110

11,514,563 28,691,222

Swnpyw 2whnye

W hwdwwwpthwly $htwbvwwl wpnyniup

hpwlwl wndtph thnthnfuntejniuhg
sJwunwywd gnin ogniin

Jwtwnph hwdwp dwwngGh ubpnpnudubph
hpwgndhg 2whnyehu Yud Juwuhu
thnfuwligwd gnun ognin

W hwdwwwnpthwly $htuwliuwywl wpnyntuphl
JGnpwptpnn pwnyuwgnighs Jwuh 2whnigwhwpy

5,969,759 _

(208,445) -

(1,152,263) _

3,668,130 3,668,130

5,969,759

_ (208,445)

(1,152,263)

Cunwdtlp tnwnpyuw hwdwwjuwnthwy
Shuwluwywl wpnyntup

4,609,051 _

3,608,130 8,277,181

Swunywgnd wwhnwnhl

500,000

(500,000) -

CUnwdtlp uGthwywlwwntptph hbun
gnpswpputbn

500,000

(500,000) -

Sweayblohnp 2017e. nbyntdptnh 31-h
nnnujwdp

8,752,800

1,347,241

3,000,000

8,075,559 1,110,110

14,682,693 36,968,403

UnPuudvhuruLY

In thousand Armenian drams

STATEMENT OF CHANGES IN EQUITY

Statutory Revaluation
Share Share general  Fair value reserve Retained

capital premium reserve reserve of property earnings Total
Ulnhdutp
Balance as of 31 December 2017 8,752,800 1,347,241 3,000,000  8,075559 1,110,110 14,682,693 36,968,403
Impact of adopting IFRS 9 (note 6) _ _ _ (548,600) _  (500,528) (1,049,128)
Restated balance at 1 January 2018 8,752,800 1,347,241 3,000,000 7,526959 1,110,110 14,182,165 35919,275
Profit for the year _ _ _ _ _ 5053788 5053788
Other comprehensive income:
E\%g;ange in fair value of debt instrument at B B 3977785 B 3977785
Net amount reclassified to the profit or loss on sale
of debt instruments at FVOCI - - - (1695643) - - (1695643)
Net changes in allowance for expected credit
losses of debt instruments at FVOCI - - 43,962 - - 43,962
Income tax relating to components of other
comprehensive income - - - (456,429) - _ (456,429)
Total comprehensive income for the year _ _ _ 1,869,675 _ 5053788 6923463
Distribution to reserve _ _ 13,000,000 _ _ (13,000,000) _
Total transactions with owners _ _ 13,000,000 _ _ (13,000,000) _
Balance as of 31 December 2018 8,752,800 1,347,241 16,000,000 9,396,634 1,110,110  6,235953 42,842,738
Balance as of 1 January 2017 8,752,800 1,347,241 2,500,000 3,466,508 1,110,110 11,514,563 28,691,222
Profit for the year _ _ _ _ _ 3668130 3,668,130
Other comprehensive income:
Net unrealized gains from changes in fair value _ _ _  5969,759 _ _ 5969759
Net gains realized to the profit or loss on disposal
of available-for-sale instruments - - - (208445) - - (208445)
Income tax relating to components of other
comprehensive income - - (1,152,263) - _ (1,152,263)
Total comprehensive income for the year _ _ 4,609,051 _ 3668130 8,277,181
Distribution to reserve _ 500,000 _ _  (500,000) _
Total transactions with owners _ 500,000 _ _  (500,000) _
Balance as of 31 December 2017 8,752,800 1,347,241 3,000,000 8075559 1,110,110 14,682,693 36,968,403

59 ARMSWISSBANK
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2018 2017
Anpéwnuwlwl gnpénilbnieynihg npwdwlywl Jhgnglubiph hnupbp
Suwhnye Uhbgl hwpynudp 6,328,727 4,640,504
B2qgpunndubp
Shuwluwywl wynhyubph wnpdtgpyuwl Swfuu 1,505,539 1,051,372
Uwpdwoéniejwl bW wdnpuinhquighnt dwuhwlndutn 153,577 143,791
Uwnwgythp tnnynultn (1,132,094) (389,593)
Jdownybhp tnnynultn 258,768 242,650
Ng wnluinpuihb wyunhdutnh b ywpunwdnpnieynduutnh wpunwipdniewihb ypwaglwhwwnnudhg gnin 32860 327718
Juwu ’ ’
Uswitigjw| gnpshgutiph hpwlwl wndtph thnthnfuntejntuhg gnun (ognun)/Juwiu 253 (124,395)
Ynwdwluwl uhengubnh hnuptbip bwfupwl gnpdwnbwywl
wywnhdutpnd b ywnpuwydnpniegnduutnnud thnthnfunegntllipp 7,147,630 5892047
(UgbGrugmd)/ujugmd gnpéwnbwlwl wymphyuEpmd
Muwhwlgltn $huwliuwywl ugdwybnuwnuenibubph Uwndwdp (2,435,092) (471,636)
Swbwfunpnutpht tindwid uipytn (15,517,472) (15,043,506)
WL wywinhyutn (151,646) 47,003
Uybugnd/(Ujugnid) gnpéwnlwluwl wwpunwynpnipynibupmd
NEwn hwdwdwjuwantn 33 UR-h hown 17,999,992 (13,999,997)
MNuwpunuwynpnieiniubn $huwbivwlywl ugdwytpwnienlulbph Lhwundwdp 7,522,088 6,634,158
Muwpunwynpniejnulbn hwtwfunpnutph Lywwndwdp 29,228,426 12,648,183
WL wuwpuwynpntegniulbn (63,950) 277457
2nin npwdwywl dhengubph hnuptn anpdwnwlwl gnpdniubnie)nilung uinwigywd/ (gnpontutntsjuwl
hwdwn ogunuwgnpsywsd) dhtgl 2whnipwhwnyp 43,729,976 (4016,291)
Jownywsd pwhnipwhwny (1,238,135) (1,088,570)
Gnpownbwywl gnpontutnie)ntuhg utnwgyuws/ (gnpdntutntejwl hwdwn oguwgnnoywsd) gnin
Ll Uhenglin 42,491,841 (5104,861)
Ukpnpmdwyht gnpénibnuzyniupg npwdwlwl dhongubiph hnupbp
LEpnpnwwiht windGenetnh wnp (45,411,219) (15,642,566)
Shulwywl Uhongutnh wnp (131,870) (53,961)
Ne Unipwywl wyinhyutnh wnp (7,700) (45,743)
Shubwywl dhongutnh b ng Ujntpwlwl wynhdubph Jutwnphg unnwgytihp gnidwnltn 18,990 _
Lbpnpnidwhb gnpsniutniegjwl hwdwp ogunwiagnpsywd gnin npwdwlywl uhenglbn (45,531,799) (15,742,270)
Shuwluwlwl gnpéniubniymlhg npwdwlywl dhgngutiph hnupbp
33 UR-hg Jwnybnh utnwgnid/(Uwnnid) (43,070) 624,933
Shtwluwywl yugdwytpwtpwntenultnhg Junlnh unwgnd/(Uwnnid) (1,151,261) 1,454,683
Muwpunpwjhb wpdbenetnh pnnupynd 9,777,704 12,198,550
Uinnpwnuwu thnfuwentgywl Jwpnud (337) (193)
Shuwluwlwl gnhpdniutnteintuhg unnwgywsd gnin npudwywl dhenglln 8,583,036 14,277,973
Ywdwywl Uhengltnh W npwlg hwdwndtputnh gnin wt/(Ugwgnid) 5,543,078 (6,569,158)
Ywdwlwl uhenglbn U npuwlg hwdwndtpubp tnwndw uygph npniejwdp 13,088,527 19,010,509
Anwdwlwl uhengubnh gony wyuywidnn wwnupwihl ynpnuwnutn (1,424) _
Upunwndnyeh thnfuwpyuwl wgnbgnueinup npuwdwlywl dhengubph W npwug hwdwpdtpubph ypw (414,614) 647,176
Ypwdwywl hgngltn b npwlg hwdwndtputp tnwngw ytpeh npniejwdp (Swlng. 15) 18,215,567 13,088,527
Lpwgnighs nbknkYwwnynipynit’
Uuinwgywd innynulitn 17,119,960 13,958,219
Jdownqws innynultn (11,132,308) (7,997,041)

Shuwluwlwl hwaytuindnigyniilbnh wdpnnowlwl tnwpptpwlhl Guwpnn be Swlnpwlw wightny Pwllh wwawnnbwlwl £o'

http://www.armswissbank.am/am/reports

UnPuudvhuruLY

In thousand Armenian drams STATEMENT OF CASH FLOWS

2018 2017
Cash flows from operating activities
Profit before tax 6,328,727 4,640,504
Adjustments for
Impairment charge of financial assets 1,505,539 1,051,372
Amortization and depreciation allowances 153,577 143,791
Interest receivable (1,132,094) (389,593)
Interest payable 258,768 242,650
Foreign currency translation net loss 32,860 327,718
Net (gain)/loss from changes in fair value of derivatives 253 (124,395)
Cash flows from operating activities before changes in operating assets and liabilities 7,147,630 5,892,047
(Increase)/decrease in operating assets
Amounts due from financial institutions (2,435,092) (471,636)
Loans and advances to customers (15,517,472) (15,043,506)
Other assets (151,646) 47,003
Increase/(decrease) in operating liabilities
Repurchase agreements with the CBA 17,999,992 (13,999,997)
Amounts due to financial institutions 7,522,088 6,634,158
Amounts due to customers 29,228,426 12,648,183
Other liabilities (63,950) 277,457
Net cash flow from/(used in) operating activities before income tax 43,729,976 (4,016,291)
Income tax paid (1,238,135) (1,088,570)
Net cash from/(used in) operating activities 42,491,841 (5,104,861)
Cash flows from investing activities
Purchase of investment securities (45,411,219) (15,642,566)
Purchase of property and equipment (131,870) (53,961)
Purchase of intangible assets (7,700) (45,743)
Proceeds from sale of PPE and Intangibles 18,990 _
Net cash used in investing activities (45,531,799) (15,742,270)
Cash flow from financing activities
Loans received/(redeemed) from the CBA (43,070) 624,933
Loans received/(redeemed) from other financial institutions (1,151,261) 1,454,683
Net increase of debt securities issued 9,777,704 12,198,550
Subordinate debt redeemed (337) (193)
Net cash from financing activities 8,583,036 14,277,973
Net increase/(decrease) in cash and cash equivalents 5,543,078 (6,569,158)
Cash and cash equivalents at the beginning of the year 13,088,527 19,010,509
ECL on cash (1,424) _
Exchange differences on cash and cash equivalents (414,614) 647,176
Cash and cash equivalents at the end of the year (Note 15) 18,215,567 13,088,527
Supplementary information:
Interest received 17,119,960 13,958,219
Interest paid (11,132,308) (7,997,041)

Please see the final version of Financial Statements in Banks's official web page
http.//www.armswissbank.am/en/reports
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USEFUL INFORMATION
ABOUT BANK

Uwuliwygnipjniu b
wlunwdJdwygnie)ntlu

Cooperation and membership

Swjwunwuh pwtiyeph Uhnteniu
(3RU)

Union of Banks of Armenia
(UBA)

Swjwunwith $nunuwihb pnpuw

Armenia Securities Exchange
(AMX)

[wjwunwuh yguinpnuwyuwil
nGwnghwnwnhw

Central Depository of Armenia

ULMNU pptnhuin ntthnpehua
oJalp)

ACRA Credit Reporting
CJSC

Swdw2fuwnhwhu
Jhopwilywjhu $huwlivwywl

htnwhwnnpnwygdwl puytpnie)niu

(SWIFT)

Society for Worldwide Interbank
Financial Telecommmunications
(SWIFT)

Unwowwnwn $wluinnphuguujhl
JugdwlyGnpwntejntuunh
Uhowqguwyjht gug (FCI)

69

Factors Chain International
(FCI)
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COOPERATION AND MEMBERSHIP

Udtnhyuwyh wnbiinph wwjwiinp
Suwjwuinwund (AMCHAM)

American Chamber of Commerce in
Armenia (AMCHAM)

Sy pnwuwywl phqutbu wunghwghw

European Business Association
(EBA)

«GGpdwlwhuw)ywywl hhduwin puds»
opwanh funwywnpuwl gnwubljwy
wEwnwlywl hhduwny (933)

Project Management Unit of
German-Armenian Fund
State Institution (GAF)

Swjwuinwiuh thnpnp U dhghlu
dGnuwpywunhpniejwl qupgugduwl
wqguwjht yeuinpnl (dUa _2UL)

SME Development National Center
of Armenia (SME DNC)

Ugauiht hhthnetpwjhu
nuyGnpnientu Y4y OFL

National Mortgage Company
RCO CJSC (NMC)

JdEpwywnnigdwl b qupgugduwil
U pnwywiyuwil pwilly (URGR)

UnPuudvhuruLY

European Bank for Reconstruction
and Development (EBRD)

ogsuyurM sentuusdnkE3NkL
FULUh UUUDPL

COOPERATION AND MEMBERSHIP

Uuhwluwl quuingugdwl puwily
(URR)

Asian Development Bank
(ADB)

Fuwywpwl GphunwuwpnuGphu
J4yy orp

Home for Youth
RCO CJSC

Swjwunwund gjninuiywl
tnnwnwopltph tnuinGuwywl
quuinguguwl hhduwnpuwd (FREDA)

Fund for Rural Economic
Development in Armenia (FREDA)

Swjwuinwlh wpunwhwudwl
wuwwhndwagnpwyuwl
ghpowywintnu (FRUUS)

Export Insurance Agency
of Armenia (EIAA)

Unputuhwl pwpn (UNLU)

Armenian Card (ArCa)

ARMSWISSBANK
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3433
02574955

YEunpnuwlwl pwlyh pnRrwlygwhu

hwahy
103002102509

SWIFT 4nny
ARSJAM?2?2

Reuters 4nn
ARSJ, ARSI

Bloomberg Ynn'
ASWI

Itnwfunu
(+374) 60 757 000, 11 757 000

Swpu'
+374 10 52 95 91

El-thnun’
info@armswissbank.am

Uwjp b
www.armswissbank.am

Uwwuwpydwl dwdtp’
9:30-16:45
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pwuyh Ynndhg

Bank Details

Full Name:
ARMSWISSBANK CJSC

Licenses:

Banking License N84 granted by the Central
Bank of Armenia on February 25, 2005

Address:

10 V. Sargsyan Str., Yerevan 0010,
Republic of Armenia

Tax Code:
02574955

Correspondent account at the
Central Bank of RA:

103002102509

SWIFT code:
ARSJAM?22

Reuters code:
ARSJ, ARSI

Bloomberg page:
ASWI

Telephone:
(+374) 60 757 000, 11 757 000

Fax:
+374 10 52 95 91

E-mail:
info@armswissbank.am

URL:
www.armswissbank.com

Service hours:
0:30-16:45

The Bank is monitored by Central Bank
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